
 

THIS ABRIDGED PROSPECTUS IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF YOU ARE IN ANY DOUBT AS 
TO THE ACTION YOU SHOULD TAKE, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT 
OR OTHER PROFESSIONAL ADVISERS IMMEDIATELY.  
Unless stated otherwise, all abbreviations and defined terms contained in this Abridged Prospectus are defined in the “Definition” section of this 
Abridged Prospectus. All enquiries concerning the Corporate Exercises should be addressed to our Share Registrar, AGRITEUM Share Registration 
Services Sdn. Bhd., 2nd Floor, Wisma Penang Garden, 42 Jalan Sultan Ahmad Shah, 10050 Penang.  

If you have sold or transferred all your EGIB Shares, you should at once hand this Abridged Prospectus together with the NPA and RSF to the 
agent/broker through whom you effected the sale or transfer for onward transmission to the purchaser or transferee.  

This Abridged Prospectus, together with the NPA and RSF are only despatched to Entitled Shareholders (excluding Authorised Nominees who 
have subscribed for NRS and foreign Entitled Shareholders who do not have a registered address in Malaysia) not later than 5.00 p.m. on 20 
September 2017. This Abridged Prospectus together with the NPA and RSF, are not intended to be issued, circulated or distributed in countries 
or jurisdictions other than Malaysia and no action has been or will be taken to ensure that the Corporate Exercises complies with the laws of any 
countries or jurisdictions other than the laws of Malaysia. Entitled Shareholders and their renouncee(s) (if applicable) who are residents in 
countries or jurisdictions other than Malaysia should therefore immediately consult their legal advisers as to whether the acceptance or 
renunciation (as the case may be) of all or any part of their entitlements to the Rights Issue would result in the contravention of any laws of 
such countries or jurisdictions. Our Company, the Principal Adviser and Joint Underwriters shall not accept any responsibility or liability in the 
event that any acceptance or renunciation made by the Entitled Shareholders or their renouncee(s) (if applicable) are or shall become illegal, 
unenforceable, voidable or void in such countries or jurisdictions. 

This Abridged Prospectus has been registered by the SC. The registration of this Abridged Prospectus should not be taken to indicate that the SC 
recommends the Corporate Exercises or assumes responsibility for the correctness of any statement made or opinion or report expressed in the 
Abridged Prospectus. The SC has not, in any way, considered the merits of the securities being offered for investment. A copy of this Abridged 
Prospectus, together with the NPA and RSF, have also been lodged with the Registrar of Companies, who takes no responsibility for the contents 
of these documents. 

Approval for the Corporate Exercises has been obtained from our shareholders at our EGM held on 15 June 2017. Approval-in-principle has also 
been obtained from Bursa Securities via its letter dated 3 May 2017 for the admission of the RCPS to the Official List of Bursa Securities and the 
listing of and quotation for the RCPS, Additional Warrants-C, Bonus Shares and new EGIB Shares to be issued pursuant to the conversion of the 
RCPS and exercise of the Additional Warrants-C (“New Securities”). The listing of and quotation for the RCPS, Bonus Shares and Additional 
Warrants-C will commence after, amongst others, receipt of confirmation from Bursa Depository that all the CDS accounts of the Entitled 
Shareholders have been duly credited and notices of allotment have been despatched to the Entitled Shareholders. The approval from Bursa 
Securities for the admission of the RCPS and Additional Warrants-C to the Official List of Bursa Securities and the listing of and quotation for the 
New Securities on the Main Market of Bursa Securities are in no way reflective of the merits of the Corporate Exercises.  

Our Board has seen and approved all the documentation relating to the Corporate Exercises including this Abridged Prospectus, together with 
the NPA and RSF. Our Board collectively and individually accepts full responsibility for the accuracy of the information given and confirms that, 
after having made all reasonable enquiries and to the best of their knowledge and belief, there are no false or misleading statements or other 
facts which, if omitted, would make any statement in these documents false or misleading. 

M&A Securities, being the Principal Adviser for this Corporate Exercises, acknowledges that, based on all available information, and to the best of 
its knowledge and belief, this Abridged Prospectus constitutes a full and true disclosure of all material facts concerning the Corporate Exercises. 

FOR INFORMATION CONCERNING CERTAIN RISK FACTORS WHICH YOU SHOULD CONSIDER, SEE “RISK FACTORS” AS SET OUT 
IN SECTION 5 HEREIN. 

 

 
EG INDUSTRIES BERHAD 

(Company No. 222897-W) 
(Incorporated in Malaysia under the Companies Act, 1965) 

 

(I) RENOUNCEABLE RIGHTS ISSUE OF UP TO 67,296,172 RCPS ON THE BASIS OF 1 RCPS FOR EVERY 4 EXISTING 
ORDINARY SHARES HELD IN EGIB AT 5.00 P.M. ON 20 SEPTEMBER 2017 AT AN ISSUE PRICE OF RM0.95 PER 
RCPS PAYABLE IN FULL UPON ACCEPTANCE (“RIGHTS ISSUE”); AND 
  

(II) BONUS ISSUE OF UP TO 67,296,172 NEW EGIB SHARES (“BONUS SHARE(S)”) TO BE CREDITED ON THE BASIS OF 
1 BONUS SHARE FOR EVERY 1 RCPS SUBSCRIBED BY THE ENTITLED SHAREHOLDERS AND/OR THEIR 
RENOUNCEES PURSUANT TO THE RIGHTS ISSUE 

 

Principal Adviser and Joint Underwriter 
 

Joint Underwriter 

 
M&A SECURITIES SDN BHD (15017-H) 

(A Wholly-Owned Subsidiary of Insas Berhad) 
(A Participating Organisation of Bursa Malaysia Securities Berhad) 

 
MIDF AMANAH INVESTMENT BANK BERHAD (23878-X) 

(A Participating Organisation of Bursa Malaysia Securities Berhad) 
 

IMPORTANT RELEVANT DATES AND TIME:   
Entitlement Date : 20 September 2017, Wednesday, at 5.00 p.m. 
Last date and time for sale of Provisional Allotments : 28 September 2017, Thursday, at 5.00 p.m. 
Last date and time for transfer of Provisional Allotments : 3 October 2017, Tuesday, at 4.00 p.m. 
Last date and time for acceptance and payment : 6 October 2017, Friday, at 5.00 p.m. 
Last date and time for excess application and payment : 6 October 2017, Friday, at 5.00 p.m. 
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Shareholders have been duly credited and notices of allotment have been despatched to the Entitled Shareholders. The approval from Bursa 
Securities for the admission of the RCPS and Additional Warrants-C to the Official List of Bursa Securities and the listing of and quotation for the 
New Securities on the Main Market of Bursa Securities are in no way reflective of the merits of the Corporate Exercises.  

Our Board has seen and approved all the documentation relating to the Corporate Exercises including this Abridged Prospectus, together with 
the NPA and RSF. Our Board collectively and individually accepts full responsibility for the accuracy of the information given and confirms that, 
after having made all reasonable enquiries and to the best of their knowledge and belief, there are no false or misleading statements or other 
facts which, if omitted, would make any statement in these documents false or misleading. 

M&A Securities, being the Principal Adviser for this Corporate Exercises, acknowledges that, based on all available information, and to the best of 
its knowledge and belief, this Abridged Prospectus constitutes a full and true disclosure of all material facts concerning the Corporate Exercises. 

FOR INFORMATION CONCERNING CERTAIN RISK FACTORS WHICH YOU SHOULD CONSIDER, SEE “RISK FACTORS” AS SET OUT 
IN SECTION 5 HEREIN. 
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RCPS PAYABLE IN FULL UPON ACCEPTANCE (“RIGHTS ISSUE”); AND 
  

(II) BONUS ISSUE OF UP TO 67,296,172 NEW EGIB SHARES (“BONUS SHARE(S)”) TO BE CREDITED ON THE BASIS OF 
1 BONUS SHARE FOR EVERY 1 RCPS SUBSCRIBED BY THE ENTITLED SHAREHOLDERS AND/OR THEIR 
RENOUNCEES PURSUANT TO THE RIGHTS ISSUE 

 

Principal Adviser and Joint Underwriter 
 

Joint Underwriter 
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(A Wholly-Owned Subsidiary of Insas Berhad) 
(A Participating Organisation of Bursa Malaysia Securities Berhad) 

 
MIDF AMANAH INVESTMENT BANK BERHAD (23878-X) 

(A Participating Organisation of Bursa Malaysia Securities Berhad) 
 

IMPORTANT RELEVANT DATES AND TIME:   
Entitlement Date : 20 September 2017, Wednesday, at 5.00 p.m. 
Last date and time for sale of Provisional Allotments : 28 September 2017, Thursday, at 5.00 p.m. 
Last date and time for transfer of Provisional Allotments : 3 October 2017, Tuesday, at 4.00 p.m. 
Last date and time for acceptance and payment : 6 October 2017, Friday, at 5.00 p.m. 
Last date and time for excess application and payment : 6 October 2017, Friday, at 5.00 p.m. 

 
This Abridged Prospectus is dated 20 September 2017
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THE SC IS NOT LIABLE FOR ANY NON-DISCLOSURE ON OUR PART AND TAKES NO 
RESPONSIBILITY FOR THE CONTENTS OF THIS ABRIDGED PROSPECTUS, MAKES NO 
REPRESENTATION AS TO ITS ACCURACY OR COMPLETENESS AND EXPRESSLY 
DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS HOWSOEVER ARISING FROM 
OR IN RELIANCE UPON THE WHOLE OR ANY PART OF THE CONTENTS OF THIS 
ABRIDGED PROSPECTUS.  

YOU SHOULD RELY ON YOUR OWN EVALUATION TO ASSESS THE MERITS AND RISKS 
OF THE INVESTMENT. IN CONSIDERING THE INVESTMENT, IF YOU ARE IN ANY DOUBT 
AS TO THE ACTION TO BE TAKEN, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK 
MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL ADVISERS 
IMMEDIATELY. 

INVESTORS ARE ADVISED TO NOTE THAT RECOURSE FOR FALSE AND MISLEADING 
STATEMENTS OR ACTS MADE IN CONNECTION WITH THIS ABRIDGED PROSPECTUS 
ARE DIRECTLY AVAILABLE THROUGH SECTIONS 248, 249 AND 357 OF THE CMSA. 

SECURITIES LISTED ON BURSA SECURITIES ARE OFFERED TO THE PUBLIC PREMISED 
ON FULL AND ACCURATE DISCLOSURE OF ALL MATERIAL INFORMATION CONCERNING 
THE RIGHTS ISSUE FOR WHICH ANY OF THE PERSON SET OUT IN SECTION 236 OF 
THE CMSA, E.G. DIRECTORS AND ADVISERS, ARE RESPONSIBLE. 
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Except where the context otherwise requires, the following definitions and abbreviations shall apply 
throughout this Abridged Prospectus, NPA and RSF:

“11MP” : Eleventh Malaysia Plan 

“Abridged Prospectus” : This Abridged Prospectus dated 20 September 2017 issued by our 
Company 

“Act” : Companies Act, 2016, as amended from time to time and any re-
enactment thereof 

“Additional Warrants-C” : Up to 11,343,216 new Warrants-C to be issued as a result of the 
Rights Adjustment  

“Amendments” : Amendments to the Constitution of EGIB to facilitate the issuance of 
RCPS 

“Authorised Nominee” : A person who is authorised to act as a nominee as defined under the 
Rules of Bursa Depository 

“ATM” : Automated teller machine 

“Board” : Board of Directors of EGIB 

“Bonus Issue” : Bonus issue of up to 67,296,172 Bonus Shares to be credited on the 
basis of 1 Bonus Share for every RCPS subscribed under the Rights 
Issue 

“Bonus Share(s)” : Up to 67,296,172 new EGIB Share(s) to be credited pursuant to the 
Bonus Issue 

“Bursa Depository” : Bursa Malaysia Depository Sdn Bhd (Company No. 165570-W) 

“Bursa Securities” : Bursa Malaysia Securities Berhad (Company No. 30632-P) 

“CAGR” : Compounded annual growth rate 

“CDS” : Central Depository System 

“CDS Account” : A securities account established by Bursa Depository for a depositor 
pursuant to the Securities Industry (Central Depositories) Act 1991 
and the rules of Bursa Depository for the recording of deposits or 
withdrawal of securities and dealings in such securities by the 
depositors.

“CMSA” : Capital Markets and Services Act, 2007, as amended from time to 
time and any re-enactment thereof 

“Code” : Malaysian Code on Take-overs and Mergers, 2016, as amended from 
time to time and any re-enactment thereof 

“Constitution” : A document referred to in Section 34 of the Act and previously known 
as the “Articles and Memorandum of Association” 

“Corporate Exercises” : Rights Issue, Bonus Issue and Amendments, collectively 



ii

Company No. 222897-W 

DEFINITIONS (CONT’D)

ii 

“Deed Poll” : The deed poll dated 29 September 2015 governing the Warrants-C 

“EBITDA” : Earnings before interest, taxation, depreciation and amortisation 

“EGM” : Extraordinary general meeting 

“E&E” : Electrical and electronics  

“EGIB” or “Company” : EG Industries Berhad (Company No. 222897-W) 

“EGIB Group” or “Group” : EGIB and our subsidiaries, collectively 

“EGIB Share(s)” or 
“Share(s)”  

: Ordinary shares in EGIB  

“Electronic Application” : Application for the RCPS through the ATMs of the Participating 
Financial institutions 

“EMS” : Electronics manufacturing services 

“Entitled Shareholders” : Shareholders of EGIB whose names appear in the Record of 
Depositors of our Company as at the Entitlement Date 

“Entitlement Date” : The date as at the close of business on which the shareholders of 
EGIB must be registered in the Record of Depositors of our Company 
in order to participate in the Rights Issue, being 20 September 2017 
at 5.00 p.m. 

“EPS” : Earnings per share 

“FPE” : Financial period ended 

“FYE” : Financial year(s) ended or ending 30 June, as the case may be  

“FSA” : Financial Services Act 2013 

“GDP” : Gross domestic product 

“GST” : Goods and Services Tax pursuant to the Goods and Services Tax Act 
2014

“HDDs” : Hard disk drives 

“IMR” or “Protégé” : Protégé Associates Sdn Bhd, the appointed independent market 
researcher for the Corporate Exercises 

“IMR Report” : Independent market research report on the overview of the 
electronics manufacturing services market in Malaysia and Thailand 
dated 5 September 2017 prepared by Protégé 

“Internet Application” : Application for the RCPS within Malaysia through an Internet 
Participating Financial institution 
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“Internet Participating 
Financial Institutions” 

: Participating financial institutions for the Internet Applications as 
referred to in Section 9.4.3 of this Abridged Prospectus 

“Joint Underwriters” : Collectively, M&A Securities and MIDF Amanah Investment Bank 
Berhad, the Joint Underwriters as specified under the Corporate 
Directory of this Abridged Prospectus 

“Jubilee” : Jubilee Industries Holdings Ltd (Company Registration No. 
200904797H), our substantial shareholder 

“Kang” : Kang Pang Kiang, our shareholder and Group Chief Executive Officer 

“LPD” : 25 August 2017, being the latest practicable date prior to the printing 
of this Abridged Prospectus 

“M&A Securities” or 
“Principal Adviser” 

: M&A Securities Sdn Bhd (Company No. 15017-H) 

“Main Market LR” : The Main Market Listing Requirements of Bursa Securities, as may be 
amended from time to time 

“Market Day” : A day which Bursa Securities is open for trading in securities  

“Maximum Scenario” : Assuming all Entitled Shareholders fully subscribe for their respective 
entitlements under the Rights Issue and all the Warrants-C are 
exercised prior to the Entitlement Date 

“Minimum Scenario” : Assuming that no Warrants-C are exercised prior to the Entitlement 
Date, and only Jubilee, Terence and Kang subscribed for the RCPS in 
accordance with their Undertakings and the Underwriting takes place 
such that 52,890,998 RCPS is subscribed amounting to RM50.25 
million is raised under the Rights Issue 

“Minimum Subscription 
Level” 

: The minimum subscription level of the Rights Issue of 52,890,998 
RCPS 

“NA” : Net assets 

“NPA” : Notice of Provisional Allotment in relation to the Rights Issue  

“NRS” : Nominee Rights Subscription service offered by Bursa Depository, at 
the request of our Company, to Authorised Nominees for electronic 
subscription of Rights Issue through Bursa Depository’s existing 
network facilities with the Authorised Nominees 

“OEM(s)” : Original equipment manufacturer(s) 

“ODM(s)” : Original design manufacturer(s) 

“Participating Financial 
Institutions” 

: Participating financial institutions for Electronic Applications as 
referred to Section 9.4.2 of this Abridged Prospectus 

“PAT” : Profit after taxation 

“PBT” : Profit before taxation 
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“PCB” : Printed circuit board 

“PCBA” : Printed circuit board assembly 

“Provisional Allotments” : RCPS and Bonus Shares provisionally allotted to the Entitled 
Shareholders pursuant to the Rights Issue 

“R&D” : Research and development 

“Record of Depositors” : A record of securities holders established and maintained by Bursa 
Depository  

“RCPS” : Up to 67,296,172 redeemable convertible preference shares to be 
issued pursuant to the Rights Issue 

“Rights Adjustments” : Adjustments to the Warrants-C as a result of the Rights Issue and 
Bonus Issue in accordance with the provisions of the Deed Poll 

“Rights Issue” : The renounceable rights issue of up to 67,296,172 RCPS at an issue 
price of RM0.95 per RCPS on the basis of 1 RCPS for every 4 existing 
EGIB Shares held on the Entitlement Date 

“RM and sen” : Ringgit Malaysia and sen, respectively 

“RSF” : Rights Subscription Form in relation to the Rights Issue  

“SC” : Securities Commission Malaysia 

“SGD” : Singapore Dollar 

“SICDA” : Securities Industry (Central Depositories) Act, 1991 

“SMT” : Surface mount technology 

“sq m” : Square metres 

“Terence” : Terence Tea Yeok Kian, our substantial shareholder and Executive 
Chairman 

“THB” : Thailand Baht 

“Undertakings” : Irrevocable written undertakings dated 4 April 2017 provided by 
Jubilee, Terence and Kang to subscribe for or procure the subscription 
of a certain number of RCPS each, as detailed under Section 2.1.6.2 
of this Abridged Prospectus 

“Underwriting” : 42,062,119 RCPS to be underwritten pursuant to the Underwriting 
Agreement 

“Underwriting Agreement” : Underwriting agreement dated 14 August 2017 entered into between 
our Company and the Underwriters in relation to the Underwriting 

“USD” : United States Dollar  
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“Warrants-C” : 57,620,696 outstanding warrants 2015/2020 as at the LPD 

“5D-VWAMP” : 5-day volume weighted average market price 

References to “we”, “us”, “our” and “ourselves” are to our Company and save where the context 
otherwise requires, our subsidiaries.  All references to “you” in this Abridged Prospectus are to our 
Entitled Shareholders. 

Words incorporating the singular shall, where applicable, include the plural and vice versa and words 
incorporating the masculine gender shall, where applicable, include the feminine and neuter genders 
and vice versa.  Reference to persons shall include a corporation, unless otherwise specified. 

Any reference in this Abridged Prospectus to any statute is a reference to that statute as for the time 
being amended or re-enacted. Any reference to a time of day in this Abridged Prospectus shall be a 
reference to Malaysian time, unless otherwise specified. 
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EG INDUSTRIES BERHAD 
(Company No. 222897-W) 

(Incorporated in Malaysia under the Companies Act, 1965)

Registered Office: 

Suite 18.01, 18th Floor 
MWE Plaza  
No. 8, Lebuh Farquhar 
10200 Penang

20 September 2017 

Directors:
Terence Tea Yeok Kian (Executive Chairman) 
Kang Pang Kiang (Group Chief Executive Officer) 
Ang Seng Wong (Senior Independent Non-Executive Director)
Lim Sze Yan (Independent Non-Executive Director) 
Lee Kean Teong (Independent Non-Executive Director) 

To: The Entitled Shareholders of EG Industries Berhad 

Dear Sir / Madam, 

(I) RIGHTS ISSUE; AND 

(II) BONUS ISSUE 

1. INTRODUCTION 

On 15 February 2017, M&A Securities, on behalf of our Board, announced that our Company 
proposed to undertake, among others, the Corporate Exercises.  

On 4 May 2017, on behalf of our Board, M&A Securities announced that Bursa Securities had, 
via its letter dated 3 May 2017, approved the listing of and quotation for the following 
securities on the Main Market of Bursa Securities: 

(i) Up to 67,296,172 RCPS; 

(ii) Up to 67,296,172 Bonus Shares; 

(iii) Up to 67,296,172 EGIB Shares to be issued pursuant to the conversion of the RCPS; 

(iv) Up to 11,343,216 Additional Warrants-C; and  

(v) Up to 11,343,216 EGIB Shares to be issued pursuant to the exercise of the Additional 
Warrants-C. 
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The abovesaid Bursa Securities’ approval-in-principle is subject to the following conditions: 

Conditions Status of Compliance 

(i)  EGIB and M&A Securities to fully comply with the relevant 
provisions under the Main Market LR pertaining to the 
implementation of the Corporate Exercises; 

Noted.

   
(ii)  EGIB and M&A Securities to inform Bursa Securities upon 

the completion of the Corporate Exercises; 
To be complied. 

   
(iii)  EGIB to furnish Bursa Securities with a written 

confirmation of its compliance with the terms and 
conditions of Bursa Securities’ approval once the 
Corporate Exercises are completed; and 

To be complied. 

   
(iv)  EGIB to furnish Bursa Securities on a quarterly basis a 

summary of the total number of Shares listed pursuant to 
the conversion of the RCPS at the end of each quarter 
together with a detailed computation of listing fees 
payable.

To be complied. 

At our EGM held on 15 June 2017, our shareholders had approved, the Corporate Exercises. A 
certified true extract of the ordinary resolutions pertaining to the Corporate Exercises passed 
at the said EGM is set out in Appendix I of this Abridged Prospectus.  

On 26 July 2017, M&A Securities, on our behalf, announced that the issue price of the RCPS 
has been fixed at RM0.95 per RCPS. Subsequently, on 30 August 2017, on our behalf, M&A 
Securities announced the Entitlement Date and the other relevant dates pertaining to the 
Rights Issue. 

The RCPS will be admitted to the Official List of Bursa Securities and the official listing of and 
quotation for the RCPS and Bonus Shares will commence after, among others, receipt of 
confirmation from Bursa Depository that all the CDS Accounts of our Entitled Shareholders 
and/or their renouncee(s) and/or transferee(s), if applicable, have been duly credited and 
notices of allotment have been despatched to them and upon receipt of the application for 
quotation of the RCPS by Bursa Securities as specified under the Main Market LR.  

No person is authorised to give any information or make any representation not contained 
herein in connection with the Corporate Exercises, and if given or made, such information or 
representation must not be relied upon as having been authorised by us, our Principal Adviser 
and the Joint Underwriters. 

If you are in any doubt as to the action to be taken, you should consult your 
stockbroker, bank manager, solicitor, accountant or other professional advisers 
immediately. 
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2. CORPORATE EXERCISES 

2.1 Rights Issue 

2.1.1 Details of the Rights Issue 

The Rights Issue entails the issuance of up to 67,296,172 RCPS to our Entitled 
Shareholders on the basis of 1 RCPS for every 4 existing EGIB Shares held on the 
Entitlement Date.  

As at the LPD, the issued share capital of our Company is RM105,781,996 
comprising 211,563,992 Shares and 57,620,696 outstanding Warrants-C.  

Under the Minimum Scenario, the Rights Issue will entail the issuance of up to 
RM50.25 million comprising 52,890,998 RCPS. Under the Maximum Scenario, the 
Rights Issue will entail the issuance of RM63.93 million comprising 67,296,172 RCPS.  
The actual RCPS to be offered pursuant to the Rights Issue is dependent on the 
total number of EGIB Shares in issue as at the Entitlement Date.  

The Rights Issue is renounceable in full or in part. Accordingly, you can subscribe for 
and/or renounce your entitlements of the RCPS in full or in part. The RCPS which 
are not subscribed or validly subscribed will be made available to other Entitled 
Shareholders and/or their renounce(s)/transferee(s), if applicable, under the 
application for excess applications by the Entitled Shareholders and/or their 
renouncee(s)/transferee(s). Our Board intends to allocate the excess RCPS, if any, in 
a fair and equitable manner as set in Section 9.7.1 of this Abridged Prospectus.  

In determining your entitlements to the RCPS, any fractional entitlements under the 
Rights Issue will be disregarded and will be dealt with in such manner as our Board 
in its absolute discretion deems fit or expedient and in the best interest of our 
Company.  
                                             
As you are an Entitled Shareholder and the RCPS and Bonus Shares are prescribed 
securities, your CDS Account will be duly credited with the number of provisionally 
allotted RCPS together with Bonus Shares which you are entitled to subscribe for in 
full or in part under the terms of the Rights Issue and Bonus Issue. You (other than 
an Authorised Nominee who has subscribed for NRS) will find enclosed in this 
Abridged Prospectus, a NPA notifying you of the crediting of such securities into your 
CDS Account and a RSF to enable you to subscribe for the RCPS together with 
Bonus Shares provisionally allotted to you, as well as to apply for excess RCPS 
together with Bonus Shares if you so choose to. 

If you are an Authorised Nominee who has subscribed for NRS with Bursa 
Depository, an electronic copy of this Abridged Prospectus and the Rights Issue 
Entitlement File will be transmitted to you electronically by Bursa Depository through 
its existing network facility with the Authorised Nominees. Please refer to Sections 
9.4.4 and 9.7.4 of this Abridged Prospectus for the procedures for acceptance as 
well as to apply for excess RCPS, if you choose to do so.  

Any dealings in our securities will be subject to the provisions of the Securities 
Industry (Central Depositories) Act, 1991, the Securities Industry (Central 
Depositories) (Amendment) Act, 1998, the rules of Bursa Depository and any other 
relevant legislation. Accordingly, upon subscription, the RCPS will be credited directly 
into the respective CDS Accounts of the successful applicants. No physical 
certificates will be issued but notices of allotment will be despatched to the 
successful applicants within 8 Market Days from the last day for application and 
payment for the RCPS. 
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2.1.2 Basis and justification of arriving at the issue price of the RCPS 

Our Board had on 26 July 2017 fixed the issue price of the RCPS at RM0.95 each after 
taking into consideration the 5D-VWAMP of EGIB Shares up to and including 25 July 
2017 of RM0.8435, being the Market Day immediately preceding the date the issue 
price of the RCPS was fixed.  

The issue price of RM0.95 per RCPS represents a premium of 12.63% and 31.76% 
to the 5D-VWAMP of EGIB Shares up to and including 25 July 2017 (being the 
market day immediately preceding the date of the price fixing announcement) of 
RM0.8435 and the theoretical ex-all price of EGIB Shares of RM0.7210, respectively. 
The theoretical ex-all price of EGIB Shares is calculated based on the following: 

(1 RCPS X Conversion Price + 4 EGIB Shares X 5D-VWAMP)_______ 
(4 Shares + 1 Share from the conversion of RCPS + 1 Bonus Share)  

=  (1 X RM0.95 + 4 X RM0.8435)  
          (4 + 1 + 1)  

= RM0.721 

Under the terms of the Corporate Exercises, an Entitled Shareholder who subscribes 
for 1 RCPS will be entitled to 1 Bonus Share at no cost. For illustrative purposes, on 
the assumption that the RCPS is converted into 1 Share, the effective issue price for 
each EGIB Share is RM0.475 which represents a discount of 34.12% from the above 
theoretical ex-all price.   

2.1.3 Ranking of the new EGIB Shares to be issued upon conversion of the RCPS 
and/or exercise of the Additional Warrants-C 

The RCPS holders are not entitled to any voting rights in general meetings for 
ordinary holders until and unless such holder converts his/her RCPS into new EGIB 
Shares. 

The new EGIB Shares to be issued upon conversion of the RCPS and/or exercise of 
the Additional Warrants-C shall upon allotment and issuance, rank equally in all 
respects with the then existing EGIB Shares, save and except that they shall not be 
entitled to any dividends, rights, allotments and/or other distributions which may be 
declared, made or paid to our shareholders, the entitlement date of which is prior to 
the allotment date of the new EGIB Shares to be issued upon conversion of the 
RCPS and/or exercise of the Additional Warrants-C.  

2.1.4 Listing of and quotation for the RCPS and the new EGIB Shares to be 
issued upon conversion of the RCPS and/or exercise of the Additional 
Warrants-C

Bursa Securities, had, via its letter dated 3 May 2017, granted its approval for the 
admission of the RCPS to the Official List of Bursa Securities and listing of and 
quotation for the RCPS and new EGIB Shares to be issued upon conversion of the 
RCPS and/or exercise of the Additional Warrants-C on the Main Market of Bursa 
Securities subject to the conditions as set out in Section 1 of this Abridged 
Prospectus.  

For the RCPS to be listed, there must be at least 100 holders holding not less than 1 
board lot each for the respective securities.  
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2.1.5 Salient terms of the RCPS 
 

The salient terms of the RCPS are set out in Appendix II of this Abridged Prospectus.  
 

2.1.6 Minimum Subscription Level, Undertakings and Underwriting 
arrangements 

 
2.1.6.1 Minimum Subscription Level 
 

The Rights Issue will be undertaken on a minimum subscription level basis of 
RM50.25 million, which is a full subscription basis under the Minimum Scenario. The 
Minimum Subscription Level was determined by our Board after taking into 
consideration the current funding requirements of our Group as detailed in Section 4 
of this Abridged Prospectus.  

2.1.6.2 Undertakings 
 

Our Company has obtained irrevocable undertakings from Jubilee, Terence and Kang 
to subscribe for or procure the subscription of a total of 10,828,879 RCPS (via their 
rights entitlements) as follows: 

 
 

    Minimum Scenario Maximum Scenario
 

No. of 
Shares held 

as at the 
LPD %  

 
 
 

No. of 
RCPS 

entitled 

Total RCPS to 
be subscribed 

under the 
Undertakings

Shareholdings 
after the 

Corporate 
Exercises and 

full 
conversion/ 

exercise of 
RCPS/ 

Warrants-C 

 
 

% 

Shareholdings 
after the 

Corporate 
Exercises and 

conversion/ 
exercise of 

RCPS/ 
Warrants-C %

         
Jubilee 24,972,616 11.80 6,243,154 6,243,154 37,458,924 9.70 37,458,924 9.28 
Terence 10,090,900 4.77 2,522,725 2,522,725 (1) 21,120,650 5.47 (2) 22,636,350 5.61 
Kang 8,252,000 3.90 2,063,000 2,063,000 (3) 13,574,860 3.51 (4) 13,878,000 3.44 

 
Notes: 

  
(1) Assuming the exercise of 5,000,000 Warrants-C and 984,300 Additional 

Warrants-C held by Terence after the completion of the Rights Issue  
 

(2) Assuming the exercise of 5,000,000 Warrants-C held by Terence prior to the 
implementation of the Rights Issue and he subscribes for his full entitlement 
under the Rights Issue 

 
(3) Assuming the exercise of 1,000,000 Warrants-C and 196,860 Additional 

Warrants-C held by Kang after the completion of the Rights Issue 
 
(4) Assuming the exercise of 1,000,000 Warrants-C held by Kang prior to the 

implementation of the Rights Issue and he subscribes for his full entitlement 
under the Rights Issue  

 
Jubilee, Terence and Kang have confirmed via their undertaking letters that they will 
not dispose or otherwise reduce their shareholdings in EGIB until after the 
Entitlement Date, and that they have sufficient financial resources to perform the 
Undertakings and M&A Securities has verified that Jubilee, Terence and Kang have 
sufficient financial resources to perform the Undertakings.  
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The Undertakings will not trigger any obligation under the Code and they have 
confirmed that they will observe and comply at all times with the provisions of the 
Code.

2.1.6.3 Underwriting arrangements  

Our Company had on 14 August 2017 entered into the Underwriting Agreement with 
the Joint Underwriters to underwrite the remaining portion of 42,062,119 RCPS, 
representing approximately 79.53% of the RCPS available for subscription under the 
Minimum Subscription Level for which no irrevocable undertaking was obtained, at 
an underwriting commission of 1.5% of the total value of the RCPS, subject to the 
terms and conditions of the Underwriting Agreement and in the following 
proportions: 

No. of 
Underwritten

RCPS RM
Underwriters 
M&A Securities 25,237,119 23,975,263
MIDF Amanah Investment Bank Berhad 16,825,000 15,983,750

Total 42,062,119 39,959,013

The underwriting commission and all relevant costs in relation to the underwriting 
arrangement will be borne by our Company.  

2.2 Bonus Issue 

2.2.1 Details of the Bonus Issue 

The Bonus Issue entails the issuance of up to 67,296,172 Bonus Shares in 
conjunction with the implementation of the Rights Issue on the basis of 1 Bonus 
Share for every RCPS subscribed.  

The actual number of Bonus Shares to be issued is dependent on the final number 
of RCPS subscribed under the Rights Issue. Under the Minimum Scenario and 
Maximum Scenario, the Bonus Issue will entail the issuance of up to 52,890,998 and 
67,296,172 Bonus Shares, respectively.  

For avoidance of doubt, the Bonus Shares shall only be issued to the Entitled 
Shareholders and/or their renouncee(s) who subscribe for the RCPS pursuant to the 
Rights Issue. Accordingly, our Entitled Shareholders who renounce their entitlements 
to the RCPS provisionally allotted to them under the Rights Issue will simultaneously 
relinquish their entitlements to the Bonus Shares. The Bonus Shares will be issued in 
a single tranche.  

Fractional entitlements pursuant to the Bonus Issue, if any, will be disregarded and 
will be dealt with in such manner as our Board shall in its sole and absolute 
discretion deem fit or expedient and in the best interest of our Company.  

As you are an Entitled Shareholder and the RCPS and Bonus Shares are prescribed 
securities, your CDS Account will be duly credited with the number of provisionally 
allotted RCPS together with Bonus Shares which you are entitled to subscribe for in 
full or in part under the terms of the Rights Issue and Bonus Issue. You (other than 
an Authorised Nominee who has subscribed for NRS) will find enclosed in this 
Abridged Prospectus, a NPA notifying you of the crediting of such securities into your 
CDS Account and a RSF to enable you to subscribe for the RCPS together with 
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Bonus Shares provisionally allotted to you, as well as to apply for excess RCPS 
together with Bonus Shares if you so choose to. 

If you are an Authorised Nominee who has subscribed for NRS with Bursa 
Depository, an electronic copy of this Abridged Prospectus and the Rights Issue 
Entitlement File will be transmitted to you electronically by Bursa Depository through 
its existing network facility with the Authorised Nominees. Please refer to Sections 
9.4.4 and 9.7.4 of this Abridged Prospectus for the procedures for acceptance as 
well as to apply for excess RCPS, if you choose to do so.  

Any dealings in our securities will be subject to the provisions of the Securities 
Industry (Central Depositories) Act, 1991, the Securities Industry (Central 
Depositories) (Amendment) Act, 1998, the rules of Bursa Depository and any other 
relevant legislation. Accordingly, upon subscription, the Bonus Shares will be 
credited directly into the respective CDS Accounts of the successful applicants. No 
physical certificates will be issued but notices of allotment will be despatched to the 
successful applicants within 8 Market Days from the last day for application and 
payment for the RCPS. 

2.2.2 Capitalisation of reserves 

The Bonus Shares shall be wholly capitalised in compliance with Practice Note No. 
1/2017 of the Act, from the share premium and capital reserve of the Company 
under Section 618(3)(c) of the Act.  

For illustrative purposes only, based on our Company’s latest audited financial 
statements for the FYE 2016 and the latest unaudited financial statements for the 
FYE 2017, the balance of our Company’s share premium and capital reserve after 
the implementation of the Bonus Issue will be as follows: 

As at 30 June 2016 

Audited as at 30 June 2016 
Minimum scenario Maximum scenario

Share
premium

Capital
reserve

Share
premium

Capital
reserve

RM’000 RM’000 RM’000 RM’000
As at 30 June 2016 20,932 28,462 20,932 28,462
Capitalisation for the Bonus Issue - (26,445) (5,186) (28,462) 
Estimated expenses (1,000) - (1,000) -
After the Bonus Issue 19,932 2,017 14,746 -

As at 30 June 2017 

Unaudited as at 30 June 2017 
Minimum scenario Maximum scenario

Share
premium

Capital
reserve

Share
premium

Capital
reserve

RM’000 RM’000 RM’000 RM’000
As at 30 June 2017 20,932 28,462 20,932 28,462
Capitalisation for the Bonus Issue - (26,445) (5,186) (28,462)
Estimated expenses (1,000) - (1,000) -
After the Bonus Issue 19,932 2,017 14,746 -
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Notes:

Minimum
Scenario

: (i) Assuming that none of the 57,620,696 Warrants-C as at the LPD are 
exercised prior to the Entitlement Date; and 

(ii) Assuming that the Rights Issue will be undertaken on a minimum 
subscription basis of 52,890,998 RCPS; 

(iii) Assuming that the Bonus Issue will be undertaken on a minimum 
subscription basis of 52,890,998 Bonus Shares; and 

(iv) Assuming that all Warrants-C and 11,343,216 Additional Warrants-C at 
the exercise price of RM0.42 each are subsequently converted. 

Maximum
Scenario

: (i) Assuming that all the Warrants-C as at the LPD are exercised prior to 
the Entitlement Date; 

(ii) Assuming that the Rights Issue will be undertaken on a full 
subscription basis of 67,296,172 RCPS; and 

(iii) Assuming that the Bonus Issue will be undertaken on a full 
subscription basis of 67,296,172 Bonus Shares. 

The capital reserves arose from a par value reduction exercise of our Company 
completed on 25 August 2015. The share premium arose from various issues of EGIB 
Shares at prices above its then par value.  

Our Board confirms that based on the Company’s latest audited financial statements 
for the FYE 2016 and the unaudited results for the FYE 2017, our Company has 
adequate share premium and capital reserves for the capitalisation required for the 
Bonus Issue, and these reserves are unimpaired by losses on a consolidated basis in 
accordance with Paragraph 6.30(1) of the Main Market LR. In addition, the available 
reserves have also been confirmed by the Reporting Accountants, Messrs UHY, 
according to Paragraph 6.30(3) of the Main Market LR. 

2.2.3 Ranking of the Bonus Shares 

The Bonus Shares, shall upon issuance and allotment, rank equally in all respects 
with the existing EGIB Shares, save for any entitlements given based on an 
entitlement date that occurs before the date of allotment of the Bonus Shares.  

2.2.4 Listing of and quotation for the Bonus Shares 

Bursa Securities had, via its letter dated 3 May 2017, granted its approval for the 
listing of and quotation for the Bonus Shares on the Main Market of Bursa Securities, 
subject to the conditions as set out in Section 1 of this Abridged Prospectus. For 
avoidance of doubt, the Bonus Shares shall be listed concurrently with the RCPS. 

2.3 Details of other corporate exercises 

The Amendments entail the amendments to the Constitution of the Company to facilitate the 
creation of RCPS to be issued under the Rights Issue. The salient terms of the RCPS are set 
out in Appendix II of this Abridged Prospectus. 

As at the LPD, save for the Corporate Exercises, our Company does not have any corporate 
exercises which have been approved but not yet completed/implemented.  
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3. RATIONALE FOR THE CORPORATE EXERCISES 

3.1 Rights Issue 

The Rights Issue is undertaken to strengthen our Company’s capital base to a level which will 
better reflect the current scale of our Group’s operations and assets employed as well as to 
support the business growth of our Group. 

After due consideration of the various method of fund-raising as well as capital structure of 
our Company, our Board is of the opinion that the Rights Issue is the most appropriate means 
of raising funds given the prevailing market conditions, after taking into consideration, among 
others, the following factors: 

(i) the issuance of the RCPS would enable our Group to secure funding of at least 
RM50.25 million, repayable (at the option, but not obligation, of our Company) at any 
time from and including the third anniversary of the issue date up to the day 
immediately preceding the maturity date of the RCPS, at a reasonable fixed funding 
cost of 2% per annum, thereby reducing our Group’s exposure to interest rate 
fluctuations. This would enable our Group in managing our cash flow more efficiently; 

(ii) the RCPS would provide our Entitled Shareholders with an annual dividend of 2% per 
annum in addition to the potential upside of EGIB Shares post conversion of the RCPS; 

(iii) the issuance of RCPS would minimise the immediate dilution of the EPS and existing 
shareholders’ equity interest in our Company, as compared to an outright issuance of 
ordinary shares; and  

(iv) the Rights Issue will strengthen our Company’s financial position with enhanced 
shareholders’ funds. These factors are expected to facilitate the continuous business 
expansion plans of our Company. 

3.2 Bonus Issue 

The Bonus Issue aims to incentivise our Entitled Shareholders who participates in the Rights 
Issue. It encourages the trading liquidity of EGIB Shares on Bursa Securities while increasing 
the capital base of our Company through greater participation by our Entitled Shareholders 
and/or their renouncee(s) in the equity of our Company.  

4. UTILISATION OF PROCEEDS 

The Rights Issue is expected to raise gross proceeds of approximately RM50.25 million and 
RM63.93 million under the Minimum Scenario and Maximum Scenario respectively. This 
amount is mainly used for expansion of our Group’s EMS business, as detailed in Section 4.2 
below.

It should be noted that our Company had also on 11 November 2015 completed a 
renounceable rights issue of 115,241,392 EGIB Shares together with 57,620,696 free 
Warrants-C at an issue price of RM0.50 per Share, raising RM57.6 million (“Completed Rights 
Issue with Warrants”) used also for expansion of the Group’s EMS business as detailed in 
Section 4.1 below.  

The expansion to be funded by the Rights Issue is in addition to the expansion funded by the 
Completed Rights Issue with Warrants. This is because at this juncture, our Group expects a 
higher growth in business compared to the time when the Completed Rights Issue with 
Warrants was implemented. Further, our Group also needs additional equipment and facilities 
as we intends to strengthen our product mix. Further details of the previous and current 
expansion are set out in the sub-sections below.  



10

Company No. 222897-W  

 

 

10 
 

 
4.1 Utilisation of proceeds from the Completed Rights Issue with Warrants 

 
The details and status of the utilisation of proceeds of RM57.62 million from the Completed 
Rights Issue with Warrants are as follows: 

 

Details  
Proposed 

utilisation 

Actual 
utilisation as at 

the LPD

Intended 
timeframe of 

utilisation from 11 
November 2015

 RM’000 RM’000
 
Repayment of bank borrowings 2,960 2,960 Within 6 months
Purchase and upgrade of 

machinery(1) 
16,000 16,000 Within 24 months

Expansion and upgrade of factory(2) 20,000 16,063 Within 12 months
Purchase of inventory such as 

electronic component, PCB and 
plastic resin 

5,000 5,000 Within 12 months

Acquisition of new businesses or 
assets(3) 

8,000 - Within 24 months

Working capital 3,660 3,660 Within 12 months
Expenses relating to the Completed 

Rights Issue with Warrants 
2,000 2,000 Immediately

 57,620 45,683
 

 
Notes: 

 
(1) The Group had utilised RM16.0 million to purchase the following equipment and 

machinery: 
 

 Production 
capacity prior to 

purchase of 
equipment 

Addition 
(Units/line) 

Addition 
Production 

capacity Amount 
allocated 
(RM’000) Type of machinery 

(Average 
pcs/month) 

(Average 
pcs/month) 

SMT assembly lines(a) 3,000,000 1 line 200,000 7,000 
Plastic injection moulding 
machines(b) 

- 10 units 200,000 7,000 

R&D equipment(c) N/A N/A N/A 2,000 
Total  16,000 
Notes: 
 

(a) Used for PCBA in which components are mounted onto the PCB. The total 
amount allocated includes machine and set up cost.  

(b) Used for manufacturing of plastic products by the injection moulding process. 
The total amount allocated includes machine and set up cost. 

(c) R&D equipment includes 3-dimensional printer and R&D software which are 
used to provide value added design and development services to customers 
which contribute to higher product margins. 

 
(2) The remainder amount of RM3.9 million earmarked for expansion of our Group’s 

factory is expected to be fully utilised by the end of 2017. 
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(3) As at the LPD, the amount of RM8.0 million allocated for acquisition of new businesses 
or assets was not utilised as we could not find suitable targets or assets within the 
range of RM8.0 million. In this respect, our Board wishes to increase this range using 
the proceeds from the Rights Issue, which is further detailed in Section 4.2 below.  

The abovementioned use of funds has resulted in the growth in capacity and capability of our 
Company in meeting growing customer demands, as reflected in the growth of its revenue in 
FYE 2016.  

The timeline for the utilisation of the unutilised proceeds for expansion and upgrade of 
factory has exceeded the intended 12 months timeframe. In this respect, we intend to extend 
the said timeframe up to the end of 2017 to utilise the said proceeds and will make the 
necessary announcement to do so in due course. 

The timeline for the utilisation of the unutilised proceeds for acquisition of new businesses or 
assets expires on 11 November 2017. In this respect, we will make the necessary public 
announcements and/or seek the necessary approvals required to either extend the timeline or 
vary the utilisation of proceeds.  

The rest of this page is intentionally left blank  
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4.2 Utilisation of proceeds from the Rights Issue

We expect to raise up to RM63.93 million gross proceeds from the Rights Issue based on the 
issue price of RM0.95 per RCPS which is to be utilised in the following manner: 

Details

Minimum
Scenario
RM’000

Maximum
Scenario
RM’000 Notes

Expected time frame 
for utilisation of 

proceeds after the 
listing of the RCPS

Purchase of equipment and 
machinery

15,000 15,000 (1) Within 18 months

Purchase of raw materials for box-
build segment 

10,000 10,000 (2) Within 12 months 

Expansion of R&D facilities  1,400 1,400 (3) Within 12 months 
Acquisition of intellectual property 1,000 1,000 (3) Within 12 months
Repayment of bank borrowings 10,000 10,000 (4) Within 12 months
Acquisition of new businesses or 

assets 
10,000 23,600 (5) Within 24 months

Working capital comprising general 
operating expenses and salaries 

746 831 - Within 12 months

Estimated expenses in relation to 
the Corporate Exercises 

2,100 2,100 (6) Within 2 months 

50,246 63,931

Notes: 

(1) Purchase of equipment and machinery  

Our Group intends to utilise RM15.0 million to purchase new equipment and 
machinery for our Group’s existing EMS business located in Sungai Petani. Details 
are set out below: 

 As at the LPD
Production

capacity

Addition Additional 
Production

capacity

Amount
allocated

Type of machinery 
(Average

units/month) (Units/line)
(Average

units/month) (RM’000)
SMT assembly line(a) 3,200,000 1 line 200,000  
- Component and 

integrated circuit  
placement machines 

3 units  4,200 

- Inspection and testing 
machines

8 units  1,600 

- Solder paste printing 
machines  

1 unit  300 

- Reflow ovens 1 unit  280 
- PCB routers 1 unit  250 
- Conveyers and 

accessories 
-  370 

Low tonnage plastic 
injection moulding 
machines(b)

200,000 5 units 50,000 1,500 

3-dimensional automated 
optical inspection 
machines(c)

N/A 5 units 20,000 4,500 
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Water waste treatment 
system(d)

N/A 1 line N/A 1,550 

Product traceability system(e) N/A 3 units N/A 450 
Total  15,000 

Notes: 

(a) Equipment used in the SMT assembly line, which are used in various 
processes in PCBA where components are mounted onto the PCB, such as 
solder paste printing and inspection machines, component placement 
machines and reflow ovens. The total amount allocated includes machine and 
set-up cost.  

(b) Used for manufacturing of plastic products by injection moulding. These new 
machines have lower tonnage capacities compared to the existing plastic 
injection moulding machines owned by our Group and are needed for the 
different product requirements of our box-build projects. The total amount 
allocated includes machine and set-up cost.  

(c) Used for automatic measurement of the true profile metric shapes of 
components and solder joints of PCBA with true 3-dimensional measurements. 

(d) Used for treatment of waste water generated from PCBA washing machine to 
a safe level before it is released to the environment. 

(e) Tracking and tracing solutions used for tracing goods and raw materials in 
manufacturing processes, where product and manufacturing information may 
be programmed directly onto the PCBA to allow for work-in-process 
traceability, real-time alerts, defects isolation, and shipping reconciliation. 
These functions are expected to increase safety and compliance assurance, 
cost reduction and process improvement.  

Our Group expects to generate approximately RM100.0 million additional sales per 
annum from the upgrades and addition of the above mentioned new equipment and 
machinery. These expected sales are generally not secured under manufacturing 
contracts. Orders are placed directly by the customers. Currently, we have an 
average production capacity of 3,200,000 PCB per month from our SMT assembly 
line. Our production lines are currently running at close to maximum capacity 
catering for our existing customer demands.  

(2) Purchase of raw materials for box-build segment 

Box-build consists of undertaking end-to-manufacturing services from designing to 
shipping of completed products to customers’ end users. As at the LPD, our 
Company has secured new box-build contracts with a total indicative value of 
RM150.0 million per annum for the next 2 years. The indicative value of our box 
build orders are not secured by contract and are based on customers’ indicative 
purchase orders.  

Our Company’s existing cash and bank balances of RM17.98 million (net of bank 
overdrafts and pledged deposits) as at 30 June 2017 is needed to pay trade 
borrowings as and when they are due. Therefore, to further increase the production 
of box-build products, our Group shall utilise RM10.0 million to purchase raw 
materials for its new box-build contracts that were secured during the FYE 2017. We 
have yet to secure the purchase orders for these box-build contracts. The raw 
materials consist of electronic components, plastic parts and plastic resins. 
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(3) Expansion of R&D facilities and acquisition of intellectual property  
 

Our Group intends to embark on its new growth phase towards becoming a 
vertically-integrated EMS provider by further strengthening our product mix, 
particularly from the box-build segment.  
 
Vertical integration for an EMS provider is a strategy where a company expands its 
business operations into different steps on the same production path. For example, 
a manufacturer may vertically integrate by merging with its supplier and/or 
distributor. Conversely, a horizontally-integrated EMS provider requires an 
acquisition of assets or businesses whose activities that are similar as those of the 
provider.  
 
In line with our Group’s new growth phase, and based on our Group’s present 
resources and expertise in electronics field under its R&D arm, the R&D facilities of 
our Group need to be expanded.  
 
To support ODMs for consumer electronics products, our Company will need to 
acquire intellectual property related to Internet of Things technology by either joint 
collaboration or acquisition of related software. The Internet of Things is the 
interconnection via the Internet of computing devices embedded in everyday 
objects, enabling them to send and receive data. The intellectual property  will 
provide us with the necessary development platforms and framework needed for the 
application and integration of consumer electronics products, which are increasingly 
used in the Internet of Things environment. 
 
The expansion of our Group’s other R&D facilities consist of purchases of R&D 
software, R&D equipment and other test equipment related to Internet of Things 
technology. These include but are not limited to design and networking software, 
networking components, tools and electronic parts such as sensors and controllers, 
all of which are used for testing, design and prototyping in our R&D. 

 
(4) Repayment of bank borrowings  

 
RM10.0 million will be utilised for the part repayment of our RM15.0 million 
outstanding Malaysian trade facilities drawn down for our Group’s day-to-day 
operations being mainly the payment to our suppliers. The repayment of the bank 
borrowings will save our Group RM0.5 million in annual interest based on an average 
interest rate of 4.86% per annum. The total borrowings of our Group based on its 
unaudited consolidated financial statements for the financial year ended 30 June 
2017 amounted to RM215.8 million, none of which are in default.  

 
(5) Acquisition of new businesses or assets  

 
Our Board believes that the proposed allocation of proceeds for the expansion in 
manufacturing facilities, purchase of additional raw materials and working capital will 
be able to support the increasing orders received. To further expand our business, 
an additional amount of up to RM23.6 million is allocated for the acquisition of new 
businesses or assets within the EMS sector or complementary business which involve 
amongst others the provision of PCB, PCBA and precision plastic injection moulding 
products and/or services. This may also include diversifying into other countries or 
locations such as Singapore, Thailand and China, or the acquisition of new 
businesses or assets with ready capacities in these countries. The amount of up to 
RM23.6 million was arrived at after taking into consideration amongst others, our 
Group’s expansion into the box-build business, the higher costs of setting up a new 
small to medium sized EMS company. This amount will be placed into a separate 
account, where the utilisation of proceeds will require our audit committee’s 
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approval. The utilisation of proceeds in this respect shall be disclosed in our 
quarterly announcements and Annual Report. 

It should be noted that our Company has unutilised proceeds raised from our 
previous rights issue exercise of RM8.0 million for this same purpose. The timeline 
for the utilisation of the said unutilised proceeds mentioned above expires on 11 
November 2017. In this respect, upon expiry, we will make the necessary public 
announcements and/or seek the necessary approvals to extend the timeline or vary 
the utilisation of proceeds.  

As at the LPD, our Company has yet to finalise any negotiations for such 
acquisitions. The relevant information on the new businesses or assets will be 
announced on Bursa Securities as and when they are identified and where 
applicable, the relevant agreements are entered into. In this respect, we shall also 
seek the necessary approvals from the relevant authorities for such transactions 
entered into, where applicable.  

In the event that the aforementioned acquisitions do not materialise within the 
timeframe disclosed above, the change in use of these funds will be subject to the 
approval of the shareholders of EGIB. 

(6) Estimated expenses in relation to the Proposals 

The following summarises the estimated expenses incidental to the Corporate 
Exercises to be borne by our Group: 

Details RM’000 %
Professional fees (including underwriting

commission) 
1,642 78.2

Fees payable to the authorities 93 4.4
Printing and advertising fees 30 1.4
Contingencies, being any expenses set out 

herein which are underestimated or other 
ancillary expenses such as travelling and 
meeting expenses  

335 16.0

Total 2,100 100.0

Any difference in the actual expenses of the Corporate Exercises will be 
correspondingly adjusted to or from the proceeds allocated for working capital. 

5. RISK FACTORS

In running our business activities, we face risks which may have potential impact to our 
Group’s performance unless proper anticipation and mitigation measures are exercised. 

In addition to other information contained in this Abridged Prospectus, you should carefully 
consider the following risk factors before subscribing for or investing in the Rights Issue. You 
should take note that these risk factors are not exhaustive. There may be additional risk 
factors, which are not disclosed below, that are not presently known to us or that we currently 
deem to be less significant, which may materially and adversely affect our business, financial 
condition, results of operation and prospects. 
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5.1 Risks relating to our Group  
 

 We are exposed to certain risks in the E&E industry. These risks include, without limitation, 
the following: 

 
(i) Competition 

 
Our Group is committed to manufacturing and developing products of high quality and 
would endeavor to maintain and expand our existing market share or position in the 
future. However, our Group faces competition from various quarters, including sourcing 
of our raw materials, new technologies and marketing of our products. The introduction 
of lower priced competition or significant price reductions by our competitors could 
result in price reductions that would adversely affect our business, financial condition 
and our operating results. The introduction of new technologies which would render our 
Group’s manufacturing process technology less competitive or obsolete could have a 
similar adverse effect on our Group. Our Group also faces competition from potential 
new entrants to the EMS industry. There is no assurance that we will not be faced with 
increased competition that will adversely impact our business and, in turn, our financial 
performance. 
 

(ii) Contract risks 
 
The EMS services we provide to our customers are generally on a contractual basis. In 
general, these contracts do not provide for a fixed value of orders. Instead, customers will 
usually provide us with a forecast of their purchase orders for months in advance. These 
contracts are key to our financial performance, and some of them contribute significantly 
to our revenue. For example, as at the LPD, our Company has secured new box-build 
orders with a total indicative value of RM150.0 million per annum for the next 2 years. 
There is no assurance that we can continue to maintain all of our contracts for future 
years. Any termination or loss of these contracts may result in a material adverse 
impact to our financial performance. 
 

(iii) Keeping updated with new technologies 
 
Our products are subject to evolving industry standards and frequent new product 
introductions and enhancements. Our Group's future growth and success would 
significantly depend on continuing market acceptance of the portfolio of our products and 
our ability to develop new products to meet the needs of our customers. For this purpose, 
our R&D department strives to keep abreast with the latest technologies available and in 
demand by customers. In this respect, we have plans to expand our R&D facilities using 
the proceeds raised from the Rights Issue. 
 
We may also experience design, marketing and other operational difficulties that could 
delay or prevent the development of our new products and services and the introduction 
of our products and services. There can be no assurance that we will be able to 
successfully anticipate technological changes and to develop new products in a timely 
manner and/or cost effectively. Such circumstances may in turn adversely affect our 
business operations and financial performance. Additionally, there can be no assurance 
that our R&D activities will be successful. Unsuccessful R&D activities may have a negative 
impact on our financial performance as we incur R&D expenses incurred may be 
substantial. 
 

(iv) Financing risks 
 
Our business is substantially financed through bank borrowings. Although the Rights Issue 
seeks to partially reduce our gearing, we may continue to undertake more borrowings in 
future for our expansion and/or operations. The total borrowings of our Group based on 
its unaudited consolidated financial statements for the financial year ended 30 June 
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2017 amounted to RM215.8 million and our gearing stood at 0.89 times. As such, our 
business is subject to the risk of fluctuations in interest rates. There can be no assurance 
that our Group will not be materially affected in the event of any fluctuation in interest 
rates.

(v) Business risks 

Our Group is not insulated from general business risk as well as risks inherent in the 
manufacturing industry and those specific to the EMS industry. For example, our Group 
may be affected by a general downturn in the global, regional and national economy, 
specifically, the Malaysian and Thailand economy, constraints in labour supply, changes 
in law and tax legislations affecting the industry, increase in production costs, changes 
in business and credit conditions, fluctuations in foreign exchange rates, introduction of 
new technologies and threat of substitute products. No assurance can be given that 
any change in our business environment factors will not have a material adverse effect 
on our Group’s business.   

(vi) Foreign exchange risks  

The business transactions of our Group such as purchases of raw materials sourced 
from China, Singapore and Europe and sales of our products to Malaysia, Singapore 
and Europe are transacted mainly in USD. However, our operating expenses are mainly 
paid in the local currencies of RM or THB. Accordingly, any significant fluctuation in 
foreign currencies in relation to the USD against the RM and THB may have an effect 
on our Group’s financial results.  

In addition, financial statements of our principal subsidiary in Thailand are denominated 
in THB. As such, any future depreciation in THB against RM may have a material 
negative impact on our Group’s reported operating profits. Based on our unaudited 
financial statements for the FYE 30 June 2017, our principal subsidiary in Thailand 
contributed RM410.0 million (40.7%) in revenue, and RM0.7 million (3%) in after-tax 
profits.

Our management will continue to monitor our foreign exchange exposure by keeping 
abreast with current political and economic conditions in those countries which we have 
dealing with and Malaysia. If necessary, we will hedge our currency exposure. 
Notwithstanding the above, there can be no assurance that future fluctuations in USD 
and THB would not have an adverse impact on our financial performance.   

(vii) Dependence on key personnel 

Our Group believes that our continued success will depend significantly on the abilities 
and continued efforts of our Board and senior management. They are: Terence Tea 
Yoke Kian, our Executive Chairman, Kang Pang Kiang, our Group Chief Executive 
Officer, Cheryl Ng Sze Mun, our Group Chief Financial Officer, Shawn Chear Saw An, 
our Group Chief Marketing Officer and Mogan Karupiah, our Group Chief Technical 
Officer. The loss of several key members of our Board and senior management 
simultaneously or in a short period of time without timely replacement could adversely 
affect our Group’s ability to compete in our industry. Every effort is made to recruit and 
retain skilled personnel to ensure the continued growth of our Group. However, despite 
our efforts, we cannot guarantee the retention of all our key personnel or a timely 
replacement in the event of a loss of such key personnel. 

(viii) Environmental liability  

Our Group’s operations are regulated under a number of federal, state, provincial, local 
and foreign environmental laws and regulations which govern, among other things, the 
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discharge of hazardous materials into the air, soil, water and sewage systems as well 
as the handling, transport, storage and disposal of such materials. Compliance with 
these environmental laws is major consideration in the EMS industry because metals, 
solvents and other hazardous materials are used in the manufacturing process.  

Our Group is a generator of hazardous wastes. We are potentially liable for costs 
associated with the investigation and remediation of sites at which it has arranged for 
the disposal of hazardous wastes, if such sites become contaminated.  

In addition, it is possible that in the future new or more stringent laws and regulations 
could be imposed, which may have a material effect on our Group’s operations. To 
date, our Group has disposal procedures in line with standards prescribed by the 
relevant authorities at both our Sungai Petani and Thailand plants. However, no 
assurance can be given that any liability arising from non-compliance with any of the 
applicable environmental laws will not have any adverse effect on the operations of our 
Group.   

(ix) Operational risks and inadequate insurance coverage 

We face various operational risks such as accidents, outbreaks of fire or floods and 
natural disasters, which may cause significant losses or damage to our inventory, 
production facilities, warehouse and office, thus disrupting and affecting our business 
operations.  

We have taken up insurances which cover fire and burglary as well as personal accident 
insurance for our employees. Nonetheless, there is no assurance that our insurance 
coverage is sufficient to compensate the potential financial losses which may arise from 
fire, burglary or accidents. There are also other risks such as natural disasters, riots, 
and general strikes that cannot be reasonably insured against, which may adversely 
affect our operations.  

(x) Political, economic and regulatory considerations 

Like all other business entities, changes in political, economic and regulatory conditions 
in Malaysia, Thailand and worldwide regions where our customers and suppliers 
operate could materially and adversely affect the financial and business prospects of 
our Group and the markets of our end products. Amongst the political, economic and 
regulatory uncertainties are the changes in political leadership, expropriation, 
nationalisation, changes in interest rates and methods of taxation and currency 
exchange rules and contracts.  

At present, we have a subsidiary which is operating outside of Malaysia, namely SMT 
Industries Co., Ltd. (Thailand). Our Group has plans to expand in Thailand by also 
setting up new SMT assembly lines. These plans are still preliminary but are expected 
to materialise in mid-2018. By expanding our operations in Thailand, our future growth 
and level of profitability will be subjected to risks arising from the economic, political, 
legal, administrative and social conditions of Thailand. During October 2013 till May 
2014, there were occurrences of social unrest in Thailand. However, our operations 
were not materially affected by the events during those periods. Nevertheless, any 
unfavorable changes in the abovementioned foreign operation risks in future could, 
potentially, have an adverse effect on our Group’s operations and financial 
performance.
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5.2 Risks relating to the Corporate Exercises 

(i) No prior market for our RCPS 

The RCPS is a new class of securities for which there is currently no prior market. No 
assurance can be given that an active market for the RCPS will develop upon or 
subsequent to the listing of and quotation for the RCPS on the Main Market of Bursa 
Securities or, if developed, that such a market is sustainable or adequately liquid during 
the tenure of the RCPS. The RCPS will be traded on Bursa Securities at prices which are 
dependent upon market forces and is beyond our control. 

There can be no assurance that the market price of the RCPS will trade at or above the 
issue price of RM0.95 subsequent to their listing. In addition, there can be no assurance 
that the market price of the EGIB Shares will remain at or above the conversion price of 
the RCPS during the tenure of the RCPS. 

(ii) Credit risk of the RCPS 

The RCPS bear a cumulative preference dividend rate of 2% per annum calculated on 
the outstanding nominal value of the RCPS, payable in arrears on an annual basis. In 
this respect, we will maintain a prudent cash flow management policy and constantly 
monitor our cash flow position to fulfil our obligation to service the dividend payments 
in order to mitigate the credit risk of the RCPS. However, there can be no assurance 
that we will be able to maintain our financial performance and generate sufficient 
profits and cash flow to pay these dividends. 

(iii) Market price of the RCPS  

The market price of the RCPS, like all listed securities traded on Bursa Securities, is 
subject to fluctuations and will be influenced by, amongst others, trades in substantial 
amount of the RCPS on the Main Market of Bursa Securities in the future, the market 
price and volatility of EGIB Shares, announcements relating to the business of our 
Group and the financial performance of our Group. 

In addition to the fundamentals of EGIB, the future price performance of the RCPS will 
also depend on various external factors such as the economic and political conditions of 
the country, sentiments and liquidity in the local stock market as well as the 
performance of regional and world bourses. 

On the other hand, the market price of EGIB Shares will be influenced by, amongst 
others, the prevailing market sentiments, volatility of the stock market of the country, 
operating results of our Group and prospects of the industries in which our Group 
operates. 

As each RCPS will be issued at RM0.95 and will be entitled to a Bonus Share, there can 
be no assurance that the aggregate market price of the RCPS and Bonus Share, upon 
or subsequent to their listing, will remain trading at or above the said issue price. In 
addition, there can be no assurance that the market price of the EGIB Shares will 
remain at or above the effective conversion price of the RCPS during the tenure of the 
RCPS.   

(iv) Delay in or failure of the Corporate Exercises 

The Rights Issue and Bonus Issue, which are inter-conditional, may be aborted or 
delayed on the occurrence of events beyond the reasonable control of our Company 
and Principal Adviser (including without limitations, acts of God, acts of terrorism, 
strikes, lock-outs, fire, explosion, flooding, civil, commotion, sabotage, national 
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disorder, declaration of a state of national emergency, acts of war or accidents), arising 
prior to the implementation of the Rights Issue. 

In this respect, according to Section 243 of the CMSA, all monies raised in the Rights 
Issue which are held in a trust account for our Company will be refunded free of 
interest within 14 days to the relevant Entitled Shareholders in the event the Rights 
Issue is aborted. Monies not repaid within 14 days will be returned with interest at the 
rate of 10% per annum or at such other rates as may be prescribed by the SC. 
Notwithstanding the above, our Company will exercise its best endeavour to ensure the 
successful implementation of the Rights Issue. However, there can be no assurance 
that the abovementioned factors/events will not cause a delay in or abortion of the 
Rights Issue. 

In the event that the RCPS and Bonus Shares have been allotted to you and/or your 
renouncee(s) and/or transferee(s) (if applicable) and the Rights Issue with Bonus Issue 
is subsequently cancelled/terminated, a return of the monies to the holders of the RCPS 
and Bonus Shares can only be fulfilled by way of cancellation of our share capital as 
provided under the Act. Such cancellation may be carried out with the approval of our 
shareholders by way of special resolution in a general meeting and confirmation by the 
High Court of Malaya or supported by a solvency statement made by all directors of our 
Company. There can be no assurance that such monies can be recovered within a short 
period of time or at all under such circumstances. 

(v) Potential dilution 

Entitled Shareholders who do not accept their provisional offer of the RCPS will have 
their proportional ownership and voting interest in EGIB reduced.  

(vi) Forward-looking statements 

Certain statements in this Abridged Prospectus are based on historical information, 
which may not be reflective of the future results, and others are forward-looking in 
nature, which are subject to uncertainties and contingencies.  

All forward-looking statements are based on forecasts and assumptions made by our 
Group and although believed to be reasonable, are subject to known and unknown 
risks, uncertainties and other factors which may cause the actual results, performance 
or achievements to differ materially from the future results, performance or 
achievements expressed or implied in such forward-looking statements. Such factors 
include, inter alia, the risk factors as set out in this section. In light of these and other 
uncertainties, the inclusion of forward-looking statements in this Abridged Prospectus 
should not be regarded as a representation or warranty by our Company that the plans 
and objectives of our Group will be achieved.   

6. INDUSTRY OVERVIEW AND FUTURE PROSPECTS  

The overview and prospects of the Malaysia and Thailand economy as well as the EMS market 
in Malaysia and Thailand are set out below.  

6.1 Malaysia economic overview 

The Malaysian economy recorded a stronger growth of 5.8% in the second quarter of 2017 
(1Q 2017: 5.6%). Private sector spending continued to be the main driver of growth. On the 
external front, growth was further supported by the robust expansion in real exports of goods 
and services (9.6%; 1Q 2017: 9.8%) following strong demand for manufactured and 
commodity products. Real imports moderated slightly to 10.7% (1Q 2017: 12.9%) following 
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more moderate expansion in investment. On a quarter-on-quarter seasonally adjusted basis, 
the economy recorded a growth of 1.3% (1Q 2017: 1.8%). 

The Malaysian economy is expected to grow more than 4.8% in 2017. The services sector is 
expected to remain the largest contributor to the economy by accounting for more than half 
of Malaysia’s real GDP in 2017. 

(Source: Bank Negara Malaysia) 

6.2 Thailand economic overview 

The Thailand economy registered a 3.2% growth in its real GDP in 2016 as compared to a 
2.9% growth registered in 2015. The Thai economy continued to recover in 2016 since its 
political turmoil that was resolved in late 2014, and was mainly driven by exports of services 
and public investment. 

The Thai economy is projected to grow by 3.5% in 2017 and 3.7% in 2018. The main drivers 
of growth were expected to be improvements in exports of goods and services from its 
trading partners’ economies, the sustained fiscal impulse from investment projects and the 
gradual recovery of private consumption. 

(Source: Bank of Thailand) 

6.3 Introduction to the EMS market  

Overview 

The EMS market has been playing an integral role in the development and growth of 
manufacturing industries worldwide. This includes full range of services from contract design 
and manufacturing to post-manufacturing services. EMS market players act as strategic 
outsourcing partners for various manufacturing concerns, particularly the OEMs by assisting 
them in their manufacturing related activities.  

As the EMS market players are typically involved in more than one of the activities, it is not 
surprising that they are resourceful in terms of supply and manpower, and generally well 
equipped with the latest equipment and machineries. In addition, they typically possess sound 
knowledge and expertise on electronics related manufacturing and process technologies.  

End-user markets For EMS 

In this technological era where electronics are used in the manufacturing of a wide spectrum 
of products, EMS’ end user markets are wide and span across various industries within the 
manufacturing sector. The support provided by the EMS market to the manufacturing sector is 
crucial as the manufacturing sector is reliant on EMS market players for their ability to design, 
test and build E&E products, as well as to provide supply chain and logistics management as 
well as aftermarket requirements such as service, maintenance and repairs to the end user 
markets.  Figure 1 below depicts the end-user markets for EMS that include but are not 
limited to the automotive, aerospace, computing, consumer electronics, electronic 
components, infrastructure, medical devices and mobile communication markets. 

Figure 1: The end-user markets for EMS 
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(Source: Protégé Associates) 

 
6.4 Overview of the E&E industry in Malaysia 

 
The EMS market in Malaysia provides key manufacturing support to the local E&E industry. 
The growth of the EMS market is tied to the development of the local E&E industry. The 
growth of the EMS market in Malaysia has over the past decades accelerated in tandem with 
the overall growth of the local E&E industry. As such, Protégé Associates will also provide an 
overview of the E&E industry in Malaysia.  

 
The development of the E&E sector in Malaysia is catalysed by numerous multinational 
corporations as they choose Malaysia as their production hub in the region. Malaysian market 
players have also started to develop significant capabilities and skills in manufacturing a wide 
range of electronic products. Through government efforts and continuous R&D activities, local 
market players have also continued to move up the production value chain to produce higher 
technology and value added products. Under the local context, the Malaysian E&E industry 
can be divided into four sub-sectors which are electronic components, industrial electronics, 
consumer electronics and electrical products. 

 
In terms of performance, the E&E products cluster in Malaysia registered a set of mixed 
results in 2016. For example, the production of air-conditioners, electronic transistors, 
semiconductors, insulated wires and cables, identity card(s) (“IC(s)”) and radios increased 
while the production of television sets decreased in 2016 as seen in the following figure. 

 
Production of Selected E&E Products in Malaysia, 2012-2016 
 

Product 2012 2013 2014 2015  2016 

Air-Conditioners 
(units) 

2,665,326 2,633,717 2,910,427 2,481,902 2,675,644

Semiconductors 
(million units) 

19,765 19,281 15,017 11,797 13,556

Electronic 
transistors 
(million units) 

36,119 35,362 36,577 35,523 37,553

ICs (million 
units) 

39,391 35,686 24,613 24,253 29,691
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Product 2012 2013 2014 2015  2016 

Insulated wires 
and cables 
(tonne) 

69,610 86,384 79,012 75,331 86,587

Television sets 
(units) 

13,054,444 17,072,420 12,498,477 8,622,257 7,744,738

Radios (‘000 
units) 

28,365 18,954 13,242 8,939 13,985

 

(Source: Department of Statistics Malaysia) 

 
In terms of external trade, Malaysia registered an increase in exports and imports of E&E 
products in 2016. Total exports of E&E products increased by 3.5% from RM277.92 billion in 
2015 to RM287.72 billion in 2016. The slower growth of exports in 2016 as compared to the 
8.5% growth recorded in 2015 can be attributed to the effects of volatile currency fluctuation, 
falling oil prices as well as slower economic growth. Major export destinations include China, 
the United States of America (“USA”), Singapore, Hong Kong and Japan. Meanwhile, total 
imports of E&E products rose by 4.3% from RM201.32 billion in 2015 to RM209.94 billion in 
2016, with top import sources from China, Singapore, USA and Japan. 

 
Malaysia’s Exports and Imports of E&E Products, 2012-2016 

Year Exports (RM million) Imports (RM million) 
2012 231,279 175,008
2013 236,982 179,617
2014 256,145 190,736
2015 277,923 201,319
2016 287,718 209,941

 
(Source: Department of Statistics Malaysia) 

 
The E&E industry in Malaysia has since decisively undergone structural changes that involved 
diversifying into higher value-added and faster-growing segments such as solar components 
and semiconductors that are used in the automotive, consumer electronics and cloud 
computing businesses. There is also ongoing reorientation of the industry to become 
increasingly capital-intensive rather than labour-intensive, reflecting the move towards 
automation as well as higher value-added activities incorporating R&D, design and 
development, after sales support and marketing, instead of purely mass assembly and 
production. 

 
The local E&E industry has also continued to receive favourable attention from investors. In 
2016, investments in the E&E industry amounting to an estimated RM9.7 billion have been 
approved, with 89.7% of the investments over the first three quarters of 2016 coming from 
foreign investors.  

 
Moving forward, the Malaysian Government has projected the E&E industry to contribute 
RM90.1 billion to gross national income and 157,000 jobs by 2020. There is still room for the 
local E&E industry to further diversify into other fast-growing segments. The growing 
pervasiveness of the Internet of Things (“IoT”) is also expected to provide further impetus for 
the growth of the E&E industry in Malaysia. 
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6.5 Overview of the E&E Industry in Thailand 

The size of the E&E industry in Thailand is estimated to be around USD100 billion in 2016. 
The industry has played an important role in Thailand’s economy as a major export earner 
and has helped to position the nation as the regional leader for E&E products in the Southeast 
Asian region. In 2016, Thailand’s export of E&E products was valued at USD60.0 billion, which 
accounted for 24.0% of Thailand’s export revenue. 

On a global level, Thailand is the world’s second largest producer of air conditioning units and 
fourth largest producer of refrigerators. Thailand is also the largest electrical production base 
in ASEAN for the electrical appliances sector. Manufacturing production for E&E products has 
also picked up due to increasing global and domestic demand. For instance, the 10-year CAGR 
from 2005 to 2015 of air conditioner separate type condensing units and air conditioner 
separate type fan coil units were 9% each, and air conditioner compressors recorded a 3% 
CAGR over the same period. 

The E&E industry in Thailand has also continued to receive favourable attention from foreign 
investors. From January to November 2016, a total of 64 E&E projects with accumulated 
foreign investment value of USD1.09 billion were approved. This accounted for 17.4% of total 
foreign investment value of USD6.27 billion registered in 2016 (January to November). 

The electronics sector in Thailand is one of the most notable industries within the 
manufacturing sector in Thailand. Production of HDDs also accelerated due to high demand, 
and the production of HDDs has registered a 31% 10-year CAGR from 2005 to 2015. HDDs 
and ICs are the main electronics produced in Thailand. Thailand is currently the world’s 
number one production base for HDDs. Growth in data creation is expected to be 44 times by 
2021 while storage capacity for the creation of data is expected to only increase by about 30 
times. The significant gap in this demand and supply indicates a bright future for the HDD 
industry.

(Source: Protégé Associates) 

6.6 Overview of the world’s consumer electronics industry   

The consumer electronics industry encompasses a broad range of products which can be 
generally classified into consumer electronic devices, wearable devices and smart home 
devices. The global consumer electronics industry has been growing and evolving for the past 
few years due to the technology advancement in the sector, especially due to advancements 
in the proliferation of the IoT and big data analytics. This industry is highly competitive on 
account of a variety of factors, including but not limited to the relatively short product life 
cycle of consumer electronic products due to fast paced technological developments and 
continued convergence of technologies, as well as demographic shifts and changing consumer 
behaviour. 

Revenue for the global consumer electronics industry was estimated at around USD1.45 
trillion in 2015, and grew to approximately USD1.71 trillion in 2016. Over the years, consumer 
electronic devices continued to dominate the industry and is expected to remain dominant in 
the near to medium term. In particular, smartphones accounted for the bulk of the revenue 
generated, and is expected to be the fastest growing sub-segment over the next few years. 
Smartphones are expected to continue to dominate global consumer electronics revenues, 
with global revenues projected to reach USD777 billion in 2017, from USD544.2 billion in 
2015. Additionally, global sales of smartphones totalled nearly 1.5 billion units in 2016, an 
increase of 5% from 2015. 

The global consumer electronics industry can be segmented into seven major regions, 
including North America, Latin America, Western Europe, Eastern Europe, Asia Pacific 
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excluding Japan (“APEJ”), Japan and the Middle East & Africa. Among the regions, the APEJ 
region is anticipated to experience the fastest growth and retain its current dominance of the 
market, with a projected 31% market share by 2020. North America, led by the US, is 
expected to remain the second largest consumer electronics market with a projected market 
share of 16% by 2020. The next major market is expected to be Western Europe.  
 
This is expected to be driven by the large population in China coupled with increasing 
willingness by the people to spend on electronics products. Additionally, rapid growth in 
infrastructure and economic development in several APEJ countries is expected to boost the 
growth of the smartphone market in this region, which will also support the growth of the 
consumer electronics industry there. 
 
Supported by factors including increasing disposable income, an expanding middle class 
population and a growing Internet penetration rate, the outlook for the global consumer 
electronics industry is expected to remain bright in the near future. As such, the world’s 
consumer electronics industry is expected to continue growing with a CAGR of over 15% for 
the 2017 to 2021 period, and global revenue of the industry are projected to reach around 
USD2.98 trillion in 2020. 
  
The continued growth of the global consumer electronics industry augurs well for the global 
EMS market. EMS market players with exposure to the consumer electronics industry can 
continue to look forward to further tailwinds from the expected sustained growth in the 
consumer electronics industry as well as ongoing proliferation in products. 

 
(Source: Protégé Associates) 

 
6.7 Overview of the EMS Market in Malaysia and Thailand 

 
Demand and Supply Conditions Affecting the EMS Market in Malaysia and Thailand 

 
Demand Conditions Affecting the EMS Market in Malaysia and Thailand, 2017-2021 

Impact Demand Conditions Applicability (
✔) 

Short-
term 

Medium-
term 

Long-
term 

Msia Thai 2017-
2018 

2019-
2020 

2021 

+ Rising Trend towards 
Outsourcing 

✔ ✔ High High High 

+ Technology Advancement ✔ ✔ High High High 

+ The Presence of an 
Established Electronics 
Cluster in Malaysia 

✔  High High High 

+ Existing E&E Cluster 
Providing Ready Market 

 ✔ Medium Medium Medium 

+ Expanding Local and Global 
Economies Spurring 
Customer Demand for 
Electronic Products Offered 
by End-user Markets  

✔ ✔ Medium Medium Medium 

+ Growing Global Population ✔ ✔ Medium Medium Medium 
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Notes:  

1) ✔ in the Msia column denotes that the demand condition is applicable to the EMS market in 
Malaysia. 

2) ✔ in the Thai column denotes that the demand condition is applicable to the EMS market in 
Thailand. 

(Source: Protégé Associates) 

Rising trend towards outsourcing 

The technological era has seen the rapid development of technology used in the electronics 
industry. This has resulted in the cyclical nature of the electronics industry due to shorter 
product life cycles and thus creating a demand for new machineries, production facilities, 
latest materials and components that will be used to cope with the latest advancement in 
electronics industry. As consumers are being pressured to keep up with the rapid 
development in technological trends such as the smart phones, smart watches and ultra-high-
definition television sets, the electronic industry has consequently been facing pricing pressure 
as customers of electronic products expects electronic products of higher capabilities to be 
priced at a lower price as compared to their predecessors. This has posed a constant stream 
of challenges for companies along the supply chain to minimise production cost.  

Cost reduction, shorter lead times, delivery reliability and efficiency has become the main 
areas of attention as manufacturers strive to improve operation competitiveness. 
Manufacturers turn to outsourcing their manufacturing processes to EMS companies as a way 
to streamline time-to-market, minimise cost-to-manufacture and deliver greater flexibility. The 
importance of cost minimisation has been highlighted by rising global competition and 
additional complexity due to compliance with more stringent environment standards. Once 
manufacturers have decided on their core activities, they prefer owning as few fabrication 
units as possible. Hence, manufacturers usually decide to outsource their work partially, or 
wholly, to the EMS companies due to the pressure on prices, capital costs, the uncertainty in 
product demand and the related logistical and inventory problems. 

Outsourcing is increasingly perceived as a strategic partnership between manufacturers and 
EMS companies. Manufacturers that outsource their product manufacturing at a higher level 
are also becoming a trend. Outsourcing at a higher level implies greater product complexity 
and longer lead time. Sub-processes such as development and engineering of these electronic 
components and systems are also increasingly being outsourced to EMS companies. A number 
of benefits can be experienced by the manufacturers through outsourcing. For instance, the 
manufacturers can avoid a large capital expenditure tied to the purchase and maintenance of 
state-of-the-art test and assembly equipment and eliminate the hiring costs of staffing the 
operations. As such, the manufacturers will be able to focus on their core competencies, 
specifically brand management and supply chain management. This development bodes well 
for the EMS market in Malaysia and Thailand.

Technological advancement 

Technological advancement has facilitated an increasing use of electronics and related devices 
in both traditional and non-traditional end-user markets. Due to the rapid technological 
advancement in the electronics sector, new content in manufactured products are being 
produced as consumers demand for more products which are portable, powerful, and with 
more functionalities. Rising technological trends such as the IoT have also created demand for 
connectivity, convergence and efficiency in the technologies used in everyday lives. This has 
become a demand driver for the EMS market in Malaysia and Thailand as manufacturers turn 
to the EMS market to manufacture their products as a more cost effective and efficient 
alternative. The trend is particularly visible in the automotive market and the mobile device 
market which are every day tools used by consumers. 



27

Company No. 222897-W 

27

The increasing electronics content has expanded the range of end-user markets for the EMS 
market in Malaysia and Thailand. In addition, shorter product life cycles and increasing 
complexity and sophistication of electronic products as a result of advancement in 
technologies are expected to encourage further demand for EMS.  

The presence of an established electronics cluster in Malaysia 

Malaysia’s market oriented economy combined with its skilled workforce and excellent 
infrastructure has attracted both local and foreign investors to heavily invest into its 
electronics industry. The business-friendly environment and local government incentives have 
encouraged investors to set up their production base in the country. The influx of investments 
since 1970 has led to a marked transformation in the stature of the local electronics industry. 
Today, most global E&E leaders from Intel to Texas Instruments have operations in Malaysia. 
Their strong presences here in Malaysia have lent further credence to its strong reputation in 
the electronics industry leading to the sector spawning local firms such as IRIS Corporation 
Berhad, Tenaga Switchgear Sdn Bhd and Pensonic Holdings Berhad. The local electronics 
capacities are absorbed by both the local and regional demand.  

The presence of an established electronics cluster in Malaysia augurs well for the growth in 
the local EMS market. The electronics cluster is expected to be further driven by the 12 
National Key Economic Areas (“NKEAs”) efforts to drive the local economy under the 
Economic Transformation Programme (“ETP”) and the 11MP, such as the launching of the 
Iskandar Project, which is designated to be the prime hub for nine economic clusters including 
E&E. The electronics cluster provides the local EMS market with a potential sizeable ready 
market and also helps to spawn the rapid build-up of EMS capacities in Malaysia with major 
multinational and local companies joining the bandwagon to become closer to their 
customers.  

Existing E&E cluster providing ready market  

The E&E cluster in Thailand, particularly the HDDs and IC cluster, has provided the 
manufacturers with a ready market for their goods as HDDs and ICs are used in the 
manufacturing of computers, tablets and other devices. The presence of an established 
electronics cluster in Thailand augurs well for the growth in the local EMS market there. The 
electrical cluster provides the local EMS market with a potential sizeable ready market and 
also helps to spawn the rapid build-up of EMS capacities in Thailand with major multinational 
and local companies joining the bandwagon to become closer to their customers.   

Expanding local and global economies spurring customer demand for electronic 
products offered by end-user markets 

The EMS market is sensitive to the economic cycles that are affected by the local and global 
economies. Any unfavourable local and global economic conditions may lead to the 
deterioration of its end-user market businesses – leading to the delay or cancellation of plans 
to withhold the manufacture of electronic products. On the global front, IMF has projected the 
growth in the world output to be 3.5% and 3.6% in 2017 and 2018 respectively. Malaysia’s 
real GDP is expected to grow by 4.3% to 4.8% in 2017. The real GDP of Thailand is expected 
to expand 3.0% in 2017 and 3.3% in 2018. Expanding local and global economies can help to 
boost consumer sentiment and fuel the consumption of products offered by the end-user 
markets for the EMS market in Malaysia and Thailand.  

Growing global population 

Following the growth in the world’s population, there is likely to be a corresponding increase 
in demand for electronic products, improving the need of OEM companies in the region.  This 
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in turn, is expected to fuel more demand for the production of PCBs and other electronic 
components.  

 
In this technological era, technological tools have become an everyday necessity that people 
use to become more interconnected to the world. Manufacturers strive to come up with newer 
technologies to increase functionality or simplify data access in the manufactured electronics. 
As the population matures, the demand for E&E products such as mobile phones, computers, 
tablets and other electronics that have become a necessity in this technological era is 
expected to be more prevalent. The huge demand for these devices and customer’s 
expectation of more affordable electronic devices spurs the growth of the EMS market in the 
region including the EMS market in Malaysia and Thailand. 

 
Supply Conditions Affecting the EMS Market in Malaysia and Thailand, 2017-2021 

Impact Supply Conditions Applicability (
✔) 

Short-
term 

Medium-
term 

Long-
term 

Msia Thai 2017-
2018 

2019-
2020 

2021 

+ Encouraging Government 
Support 

✔ ✔ High High High 

- Heightened Risk of Terrorism 
Attacks Derailing the 
Economy 

 ✔ High Medium Medium 

- Tough Environment for the 
Hiring of Workers 

✔ ✔ Medium Medium Medium 

- Insufficient Design Engineers ✔  Medium Medium Low 

 
Notes:  
 
1) ✔ in the Msia column denotes that the supply condition is applicable to the EMS market in 

Malaysia; 
2) ✔ in the Thai column denotes that the supply condition is applicable to the EMS market in 

Thailand. 
 

(Source: Protégé Associates) 
 

Encouraging government support 
 
In Malaysia, government support has been instrumental to the development of the E&E 
industry. Any development in the E&E industry can only serve to benefit its supporting EMS 
market. Government policies can directly or indirectly affect the industry in terms of research 
funding, taxes, education, and rules and regulations. As the E&E industry has been identified 
as one of the most important sectors contributing to the Malaysian economy, it has been 
named as one of the National Key Economic Areas under the Economic Transformation 
Programme. The local E&E industry can look forward to prioritised investment and policy 
support from the Malaysian Government for its continuing development. 
  
Furthermore, the 11MP that is to be implemented during the period from 2016 to 2020 targets 
an expansion of the country’s GDP between 5% to 6% per annum, with the manufacturing 
and services sector contributing more than 75% of GDP. The 11MP plan aims to move the 
country’s manufacturing sector towards more complex and diverse products, with the E&E 
industry playing a crucial role, as it is one of the sectors with high potential for growth. The 
country’s participation in the ASEAN Economic Community is expected to boost trade and 



29

Company No. 222897-W 

29

investments in the E&E industry as over 600 million people in the region join to form a single 
market and production base, resulting in a highly competitive economic region. 

In Thailand, the Government of Thailand as well as other organisations such as the E&E 
institute, Hard Drive Disk Programme, and Thailand International Park have been supporting 
the growth and competitiveness of the E&E industry. Among the efforts to facilitate the 
growth of the E&E industry in Thailand include the tax and duty exemptions granted to E&E 
investments by the Board of Investment of Thailand. As a participant in the ASEAN Economic 
Community, Thailand is expected to see a boost in trade and investments. 

With continuing government support, the E&E industries in both Malaysia and Thailand are 
expected to continue on their development paths. As the key supporting market to the E&E 
industry, the EMS market in Malaysia and Thailand is expected to continue to benefit from the 
support to the E&E industry provided by the Malaysian Government and Thai Government. 

Heightened risk of terrorism attacks derailing the economy 

The bombing in Thailand that occurred on 17 August 2015 at the heart of the tourism district 
is expected to impact the country’s economy as the market expects investor and consumer 
sentiment to be affected following the incident. There have also been other such incidents in 
Thailand on 11 to 12 August 2016, several bombings took place in Hua Hin, Surat Thani, 
Phuket and Trang. In addition, the country is now expecting to see a decline in tourism as 
travellers usually opt out of travelling to countries with perceived risk. The occurrence of the 
bombing bodes ill for the Thailand EMS sector as investors are expected to be wary of making 
new capital investments and may even move their business operations to other more stable 
countries in the region due to fear of repeated events of terrorism in the country.  

Tough environment for the hiring of workers  

In order to minimise operational cost, it is vital for EMS market players to hire relatively low-
skilled workers to ensure continuity of their operations. However, the attrition rate involving 
relatively low-skilled workers in this market is considered to be relatively high particularly 
among the local workers. Additionally, the younger population of Malaysia and Thailand tend 
to attach a social stigma to jobs that require low-skilled workers due to reasons such as low 
wages, long hours, shift duties, limited career progression and/or the lack of glamour in these 
jobs. As such, market players in the local EMS market face an uphill task in recruiting 
relatively low-skilled workers. In addition, market players in the EMS market in Malaysia and 
Thailand also need to grapple with continuing upward pressure on the cost of employing 
workers. 

Insufficient design engineers 

The establishment of design centres is prevalent among the multinational companies in states 
such as Penang. These centres are mainly integrated with the R&D organisations in the 
corporations. The main focus of these design centres includes IC design, validation and 
characterisation, as well as significant responsibilities for package and process developments. 
As a result of these activities, each individual company has been establishing sophisticated 
laboratories and demanding for more design engineers to conduct the R&D activities. 
However, there is still a lack of design engineering graduates coming out from the education 
system in Malaysia despite on-going efforts to build a sizeable talented workforce to meet the 
industry’s demand. Furthermore, most fresh engineers seem to prefer overseeing production 
activities rather than design works. Given the lack of talent in the country’s labour market, 
these corporations need to hire and train the potential employees which required considerable 
time and resources. This development may hinder the competitiveness of electronic products 
as a result of potentially slower progress in the creation and innovation of new electronic 
products, which would not augur well for the growth in the local EMS market.   
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6.8 Prospects and outlook of the EMS Market in Malaysia and Thailand 

Malaysia

The outlook for the EMS market in Malaysia is positive. The EMS market in Malaysia is 
expected to grow throughout the forecast period from 2017 to 2021 in line with the 
anticipated growth of its local E&E industry. Malaysia’s export revenue of E&E products is 
projected to increase by about 5.3% in 2017. 

The positive outlook on the demand for EMS in Malaysia stems mainly from the rising trend 
towards outsourcing, technological advancement, the presence of an established E&E cluster 
in Malaysia, expanding local and global economies that spur consumer demand for electronic 
products offered by end-user markets and growing global population that fuel demands for 
consumer electronics. 

On the supply side, positive impact is expected from the encouraging government support. 
Nonetheless, market players need to be mindful of the tough environment for the hiring of 
workers and the insufficiency of design engineers. EMS market players in Malaysia such as EG 
Industries stand to benefit from the growth prospects of the EMS market in Malaysia. 

Thailand

The outlook for the EMS market in Thailand is positive. The EMS market in Thailand is 
expected to continue to expand throughout the forecast period from 2017 to 2021, in line with 
the growth of its local E&E industry. Thailand’s export revenue of E&E products is expected to 
increase by about 2.0% in 2017. 

The positive outlook on the demand for EMS in Thailand stems mainly from the rising trend 
towards outsourcing, technology advancement, the presence of existing E&E cluster in 
Thailand that provides a ready market for EMS. Other expected positive demand conditions 
includes the projected expanding local and global economies that spur consumer demand for 
electronic products offered by end-user markets as well as growing global population that fuel 
demand for consumer electronics. 

On the supply side, positive impact is expected to stem from the encouraging Thai 
Government support. However, EMS market players need to grapple with the heightened risk 
of terrorism attacks derailing the economy as well as the tough environment for the hiring of 
workers.

(Source: Protégé Associates)  

The rest of this page is intentionally left blank  
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6.9 Prospects of our Group 
 

We offer a wide range of EMS services ranging from OEM and ODM of complete box-build, 
PCBA, flex circuit assembly, modular components and other such full turnkey solutions. Our 
Group’s products are used in a wide range of applications such as computer and peripherals, 
mobile telecommunication, Personal Digital Assistant handheld devices, measuring equipment, 
audio video and automobile.  

 
The following depicts EGIB’s existing group structure:  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Through our 3 manufacturing facilities located in Malaysia and Thailand, our Group provides 
EMS services to customers in Malaysia, Singapore, Thailand and Europe with between 2 to 20 
years length of relationship with our major customers. As at the LPD, our Group’s outstanding 
order book stands at RM250.0 million to be delivered in 3 months. 

 
The geographical breakdown of EGIB’s revenue for the unaudited FYE 2016 and 2017 is as 
follows:  

 
 Malaysia Singapore Europe Thailand Others Consolidated
FYE 2016    
Revenue  

(RM’000) 
229,338 164,855 53,671 196,506 68,319 712,689

%      32.2       23.1      7.5      27.6      9.6      100.0 
    
FYE 2017    
Revenue  

(RM’000) 279,671 143,574 6,683 404,624 173,570 1,008,122
% 27.7 14.2 0.7 40.1 17.2     100.0 
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The table below shows the segmental revenue and profit contribution of our Group for the 
past 3 FYEs. 

Audited Unaudited

FYE 2015 FYE 2016 FYE 2017 
RM’000

Segmental revenue 
EMS and OEM/ODM segment 635,940 712,243 1,008,034
Other non-reportable segment (1) 135 446 88
Total 636,075 712,689 1,008,122

Segmental profit/(loss) 
EMS and OEM/ODM segment 11,521 23,684 24,532
Solid wood parquet flooring (2) (1,310) - -
Other non-reportable segment(1) 13,418 (2,460) 239
Total 23,629 21,224 24,771

Notes: 

(1) Being operations related to investment holding and research and development. 
(2) The losses incurred in this segment were mainly due to impairment losses of plant and 

equipment as the segment has been dormant since February 2014 (2015: 
RM1,291,000, 2014 : RM1,163,000). 

Prior to the current Rights Issue, we had on 11 November 2015 completed a renounceable 
rights issue of 115,241,392 EGIB Shares together with 57,620,696 free Warrants-C at an issue 
price of RM0.50 per Share, which raised proceeds of RM57.6 million (“Completed Rights Issue 
with Warrants”) and was utilised primarily for the expansion of the Group’s EMS business, 
working capital and repayment of bank borrowings. 

Moving forward, our Group expects to face increasing challenges due to the prevailing 
economic uncertainties resulting in greater degree of volatility in the overall customer orders. 
In light of these challenges, our Group will continue its focus on moving up the value-chain by 
offering one-stop EMS solutions including design and development services to strengthen our 
position as a one-stop vertically-integrated EMS provider.  

In line with this focus, we expect higher growth in box-build projects compared to the time 
when the Completed Rights Issue with Warrants was implemented. To achieve this growth, 
we need additional equipment and facilities to strengthen our box-build product mix. Further 
details of this expansion are set out in Section 4 of this Abridged Prospectus. This expansion is 
to be funded by the Rights Issue, and is in addition to the expansion that was funded by the 
Completed Rights Issue with Warrants.  

Box-build consists of undertaking end-to-manufacturing services from designing to shipping of 
completed products to customers’ end users. These services may include, among others, 
enclosure fabrication, installation of subassemblies and components, and routing of cabling or 
wire harnesses. 

Our Group also intends to grow our clientele in our core business of PCBA to reap the benefits 
of economies of scale, with a view to propel them towards our box-build offerings. 

Furthermore, we aim to capture a larger share of the EMS value chain, which spans the 
services of design, manufacture, test, assembly, distribution, and provision of return/repair 
services for electronic products and components. Our Group has made good progress in our 
quest to be a vertically integrated player by offering design, PCBA and assembly. Our Group 
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had most recently added the final component of distribution, which is the shipping of 
completed products to our customers’ end users. This is a value-added service that gives us a 
competitive edge in comparison to those who do not provide such service. Being able to 
provide such a service makes the Group a preferred partner and will better meet the 
requirements of our global multinational corporation customers. This will help us to penetrate 
into the growing markets of South East Asia.    

At the same time, our Group expects to continue to emphasise the in-house R&D function to 
enhance the value-add to our customers and foster a closer relationship.  

As part of our Group’s long-term growth plan, it is looking up for mergers and acquisition 
opportunities that can complement the services our Group provides to our customers. These 
revenue-accretive strategies would be accompanied by our philosophy to target continuous 
improvement in operational efficiency. We are constantly looking for new technology, process 
improvements and ideas to optimise our cost structure. Overall, our Group is optimistic of the 
EMS sector’s outlook and intends to capture these growth opportunities to sustain our 
expansion in the future. 

Additionally, among our long term plans, we wish to inform that on 25 March 2016, M&A 
Securities on behalf of our Company announced our proposal to undertake the listing of SMT 
Industries Co., Ltd, our wholly owned subsidiary on the Market for Alternative Investment of 
the Stock Exchange of Thailand. The Proposed Listing is currently put on hold pending further 
deliberation by the Board 

 The rest of this page is intentionally left blank  
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7.3 NA and gearing 

Based on the audited consolidated statements of financial position of our Group as at 30 June 
2016, the pro forma effects of the Rights Issue and Bonus Issue on the NA and gearing of our 
Group are set out below: 

Minimum Scenario 

  (I) (II) (III) 

Audited as at 
30 June 2016 

After the Rights 
Issue 

After (I) and 
Bonus Issue  

After (II) and 
after 

conversion/ 
exercise of all 

RCPS and 
Warrants-C(5)

RM’000 
     
Share capital      
- Ordinary shares 105,782  105,782 (3)132,227  (4)211,438 
- RCPS - 50,246 50,246  - 
Capital reserve 28,462  28,462 (3)2,017   2,017 
Share premium 20,932 (1)19,932 19,932 19,932 
Fair value reserve (1,872)  (1,872) (1,872)  (1,872) 
Translation reserve 8,492  8,492  8,492   8,492 
Treasury shares  (128) (128) (128) (128) 
Warrants reserve 22,628 27,052 27,052 - 
Discount on shares (22,628)  (27,052) (27,052) - 
Retained earnings 73,772 (2)72,672 72,672 72,672 
Shareholders’ 
funds/ NA  235,440 283,586 283,586 312,551
     
Total no. of EGIB 

Shares (‘000) 211,564  211,564 264,455   386,310 
NA per Share (RM) 1.11 1.34 1.07 0.81 
Interest bearing 

borrowings 
(RM’000) 

210,040 200,040 200,040 200,040 

Gearing (times) 0.89 0.71 0.71 0.64 

Notes: 

(1) After deducting estimated expenses of RM1.0 million written-off against the share 
premium account being the estimated costs directly attributable to the issuance of 
shares under the Corporate Exercises. 

(2) After deducting estimated expenses of RM1.1 million recognised as expenses for 
estimated costs not directly attributable to the issuance of shares under the Corporate 
Exercises. 

(3) Assuming a capitalisation for the issuance of 52,890,998 Bonus Shares of 
RM26,445,499. 

(4) After conversion of all 52,891,000 RCPS. 
(5) Including the Additional Warrants-C to be issued pursuant to the Rights Adjustments. 

 The rest of this page is intentionally left blank  



38

Company No. 222897-W 

38

Maximum Scenario 

  (I) (II) (III) (IV) 

Audited as 
at 30 June 

2016 

After full 
exercise of 

Warrants-C 
After (I) the 
Rights Issue 

After (II) and 
the Bonus 

Issue  

After (III) 
and full 

conversion 
of all RCPS 

RM’000 
      
Share capital       
- Ordinary shares 105,782  134,592 134,592  (3)168,240  (4)232,171 
- RCPS -  - 63,931 63,931 - 
Capital reserve 28,462  28,462  28,462 -  - 
Share premium 20,932  20,932 (1)19,932 (3)14,746  14,746 
Fair value reserve (1,872)  (1,872) (1,872)  (1,872)  (1,872) 
Translation reserve 8,492  8,492  8,492  8,492   8,492 
Treasury shares  (128) (128) (128) (128) (128) 
Warrants reserve 22,628  - - -  - 
Discount on shares (22,628)  - - -  - 
Retained earnings 73,772  73,772 (2)72,672 72,672 72,672 
Shareholders’ funds/ 
NA  235,440 264,250 326,081 326,081 326,081
      
Total no. of EGIB Shares 

(‘000) 211,564  269,185 269,185  336,481   403,777 
NA per Share (RM)  1.11 0.98  1.21  0.97   0.81 
Interest bearing 

borrowings (RM’000) 
210,040 210,040 200,040 200,040 200,040 

Gearing (times) 0.89 0.79 0.61 0.61 0.61 

Notes: 

(1) After deducting estimated expenses of RM1.0 million written-off against the share 
premium account being the estimated costs directly attributable to the issuance of 
shares under the Corporate Exercises.  

(2) After deducting estimated expenses of RM1.1 million recognised as expenses for 
estimated costs not directly attributable to the issuance of shares under the Corporate 
Exercises. 

(3) Assuming a capitalisation for the issuance of 67,296,172 Bonus Shares of 
RM33,648,086. 

(4) After conversion of all 67,296,000 RCPS. 

 The rest of this page is intentionally left blank  
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7.4 Earnings and EPS 

Our Board is of view that the Rights Issue, is expected to be earnings accretive and will 
contribute positively to the future earnings of our Group and consequently the EPS when the 
benefits of the utilisation of proceeds is realised. 

For illustrative purposes only, the pro forma effects of the Rights Issue and Bonus Issue to 
our earnings and EPS are as follows: 

Minimum Scenario Maximum Scenario 
Audited

as at 
30 June 

2016

After the 
Rights Issue 

and Bonus 
Issue

Audited
as at 

30 June 
2016

After the 
Rights Issue 

and Bonus 
Issue

Earnings (RM’000) 17,030,928 17,030,928 17,030,928 17,030,928
Weighted average no. of 

outstanding EGIB Shares 
(‘000)

161,126,170 264,454,990 161,126,170 336,480,860

No. of outstanding RCPS - 52,890,998 - 67,296,172
No. of outstanding Warrants-C 57,620,696 68,963,912 57,620,696 -
Basic EPS (sen) 10.57 6.44 10.57 5.06
Diluted EPS (sen) 7.79 (1) 4.41 7.79 (2) 4.22

Notes: 

(1) Based on our enlarged share capital of 386,309,900 Shares after full conversion of the 
RCPS as well as the exercise of Warrants-C and the Additional Warrants-C.  

(2) Based on our enlarged share capital of 403,777,032 Shares after full conversion of the 
RCPS. 

7.5 Dividend 

As at the LPD, our Company does not have any fixed dividend policy. Dividends to be declared 
by our Company in the future will depend on inter-alia, the availability of distributed reserves 
and cash taking into consideration the business requirements of our Group.  

7.6 Convertible securities 

As at the LPD, save for the 57,620,696 existing Warrants-C, our Company does not have any 
other convertible securities.  

Adjustments to any outstanding Warrants-C as a result of the Rights Issue will be made in 
accordance with the provisions of the Deed Poll. The Deed Poll provides for an adjustment 
formula in an instance of a rights issue exercise that is computed based on a number of 
factors which includes, amongst others, the existing number of Warrants-C in issue, the 
market price of EGIB Share as at the date if the announcement of the Rights Issue and the 
conversion price of the RCPS. 

Premised on the provisions of the Deed Poll, up to 11,343,172 additional Warrants-C shall be 
issued to the holders of the Warrants-C and the exercise price of the Warrants-C will be 
adjusted from RM0.50 to RM0.42 per Warrant-C under the provisions of the Deed Poll.  

The formula and computation for the adjustment to the exercise price and the number of 
Additional Warrants-C are as shown below: 
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 New Exercise Price   =   S x     (G x C)  +  (H x I) 
                  (G + H + B) x C 

 
    =  0.50 x    248,630,003 

                      297,575,333 
 
New Exercise Price   =  RM0.42 
 
 
 
Additional number of      =    T x   (G + H* + B)  x  C     -  T  

 Warrants-C                           (G x C) + (H* x I*) 
 
 
  = 57,620,696 x 317,345,988 x 0.9377    -  57,620,696 

                            248,630,003 
 
Additional number of     = 11,343,216 Additional Warrants-C 
 Warrants-C                                 
 
Where: 
 
B = 52,890,998, being the number of Bonus Shares to be issued;     

       
C = RM0.9377, being the 5D-VWAMP of 1 EGIB Share immediately preceding the date of the 

announcement of the Corporate Exercises; 
 

G = 211,563,992, being the number of EGIB Shares in issue; 
 

H/H* = 52,890,998, being the number of new EGIB Shares offered under the Rights Issue (by 
way of conversion of the RCPS); 

 
I/I* = RM0.95, being the Conversion Price of the RCPS; 

 
S =  RM0.50, being the existing exercise price of the Warrants-C; and 

 
T = 57,620,696, being the existing number of Warrants-C outstanding. 
 
The adjustments will be effective on the Entitlement Date of the Rights Issue. A notification to 
the holders of the Warrants-C explaining the mechanism of the Rights Adjustments will be 
issued by our Company in due course.    

 
 
8. WORKING CAPITAL, BORROWINGS, CONTINGENT LIABILITIES AND MATERIAL 

COMMITMENTS 
 
8.1 Working capital 
 
 Our Board is of the opinion that after taking into consideration the proceeds of the Rights 

Issue, cash in hand, cashflow generated from our operations and available banking facilities, 
our Group will have adequate working capital to meet our business requirements within a 
period of 12 months from the date of this Abridged Prospectus. 
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8.2 Borrowings  

As at the LPD, our Group has total outstanding bank borrowings of RM215.81 million, all of 
which are interest bearing, as follows: 

Foreign Domestic Total

THB(‘000)
RM‘000

equivalent
USD RM’000 

equivalent RM‘000 RM‘000
Short-term borrowings 492,432 61,781 23,276 99,668 36,987 198,437
Long-term borrowings 35,717 4,481 - - 12,887 17,368
Total 528,149 66,262 23,276 99,668 49,874 215,805

Our Board confirms that there has not been any default on payments of either interest or 
principal sums by our Group, in respect of any borrowings during the FYE 30 June 2017 and 
for the subsequent financial period up to the LPD. 

8.3 Contingent liabilities 

As at the LPD, our Board confirms that there are no contingent liabilities, incurred or known to 
be incurred, which upon becoming enforceable, may have a substantial impact in our ability to 
meet our obligations as and when they fall due.  

8.4 Material commitments 

As at the LPD, save for the expected purchase and upgrade of machinery as well as the 
expansion and upgrade of the factory disclosed in Section 4 of this Abridged Prospectus, there 
is no material commitment, incurred or known to be incurred, which may have a material 
impact on the results or financial position of our Group.  

9. INSTRUCTIONS FOR ACCEPTANCE, PAYMENT, SALE/TRANSFER AND EXCESS 
APPLICATION 

FULL INSTRUCTIONS FOR THE ACCEPTANCE OF AND PAYMENT FOR THE 
PROVISIONAL ALLOTMENTS, APPLICATION AND PAYMENT FOR THE EXCESS RCPS 
AS WELL AS APPLICATION AND THE PROCEDURES TO BE FOLLOWED SHOULD YOU 
AND/OR YOUR RENOUNCEE(S) AND/OR TRANSFEREE(S) (IF APPLICABLE) WISH 
TO SELL AND/OR TRANSFER ALL OR ANY PART OF YOUR/THEIR ENTITLEMENTS 
ARE SET OUT IN THIS ABRIDGED PROSPECTUS AND THE ACCOMPANYING RSF. 
YOU AND/OR YOUR RENOUNCEE(S) AND/OR TRANSFEREE(S) (IF APPLICABLE) 
ARE ADVISED TO READ THIS ABRIDGED PROSPECTUS, THE RSF AND THE NOTES 
AND INSTRUCTIONS CONTAINED IN THE RSF CAREFULLY. IN ACCORDANCE WITH 
THE CMSA, THE RSF MUST NOT BE CIRCULATED UNLESS ACCOMPANIED BY THIS 
ABRIDGED PROSPECTUS. 

9.1 General 

The Provisional Allotments are prescribed securities pursuant to Section 14(5) of the SICDA 
and therefore, all dealings in such Provisional Allotments will be by book entries through CDS 
Accounts and will be governed by the SICDA, the Securities Industry (Central Depositories) 
(Amendment) Act, 1998 and the Rules of Bursa Depository. You and/or your renouncee(s) 
and/or transferee(s) (if applicable) are required to have valid and subsisting CDS Accounts in 
order to subscribe for the RCPS.  

If you are an Entitled Shareholder, your CDS Account will be duly credited with the number of 
provisionally allotted RCPS and Bonus Shares, which you are entitled to subscribe for in full or 
in part in accordance with the terms and conditions of the Rights Issue. You (other than an 
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Authorised Nominee who has subscribed for NRS) will find enclosed with this Abridged 
Prospectus, the NPA notifying you of the crediting of such Provisional Allotments into your 
CDS Account and the RSF to enable you to subscribe for such Provisional Allotments allotted 
to you, as well as to apply for the excess RCPS, if you choose to do so.  

If you are an Authorised Nominee who has subscribed for NRS with Bursa Depository, an 
electronic copy of this Abridged Prospectus and the Rights Issue Entitlement File will be 
transmitted to you electronically by Bursa Depository through its existing network facility with 
the Authorised Nominees. Please refer to Sections 9.4.4 and 9.7.4 of this Abridged Prospectus 
for the procedures for acceptance as well as to apply for excess RCPS, if you choose to do so.  

9.2 Last date and time for acceptance and payment  

The last date and time for acceptance and payment for the Provisional Allotments (whether in 
full or in part) is at 5:00 p.m. on 6 October 2017.

9.3 Methods of acceptance and application

You may subscribe for the Provisional Allotments as well as apply for excess RCPS, if you 
choose to do so, using either of the following methods: 

Method of application Category of Entitled Shareholders  

RSF(1) All Entitled Shareholders 

Electronic Application(2) or Internet 
Application(3)

All Entitled Shareholders 

NRS Authorised Nominees who have subscribed 
for NRS 

Notes:

(1) A copy of the RSF is enclosed together with this Abridged Prospectus. The RSF is also 
available on the Bursa Securities’ website (www.bursamalaysia.com). 

(2) The following surcharge per Electronic Application will be charged by respective 
Participating Financial Institutions: 

 Affin Bank Berhad – RM4.24 (inclusive of 6% GST); and 
 Public Bank Berhad – RM4.24 (inclusive of 6% GST). 

(3) The following processing fee per Internet Application will be charged by respective 
Internet Participating Financial Institutions: 

 Affin Bank Berhad (www.affinbank.com.my) – RM4.24 (inclusive of 6% GST); 
and

 Public Bank Berhad (www.pbebank.com) – RM4.24 (inclusive of 6% GST). 

9.4 Procedure for acceptance and payment 

9.4.1 By way of RSF 

ACCEPTANCE AND PAYMENT FOR THE PROVISIONAL ALLOTMENTS MUST BE MADE 
IN ACCORDANCE WITH THE RSF ENCLOSED WITH THIS ABRIDGED PROSPECTUS 
AND MUST BE COMPLETED STRICTLY IN ACCORDANCE WITH THE NOTES AND 
INSTRUCTIONS CONTAINED IN THE RSF. ACCEPTANCES AND/OR PAYMENT 
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WHICH DO NOT CONFORM WITH THE TERMS AND CONDITIONS OF THIS 
ABRIDGED PROSPECTUS, THE RSF AND THE NOTES AND INSTRUCTIONS 
CONTAINED IN THE RSF OR WHICH ARE ILLEGIBLE MAY BE REJECTED AT THE 
ABSOLUTE DISCRETION OF OUR BOARD. OUR SHARE REGISTRAR WILL NOT 
CONTACT YOU AND/OR YOUR RENOUNCEE(S) AND/OR TRANSFEREE(S) (IF 
APPLICABLE) FOR ACCEPTANCES WHICH DO NOT STRICTLY CONFORM WITH THE 
TERMS AND CONDITIONS OF THIS ABRIDGED PROSPECTUS OR THE RSF AND THE 
NOTES AND INSTRUCTIONS CONTAINED IN THE RSF OR WHICH ARE ILLEGIBLE.  

If you wish to accept the Provisional Allotments, either in full or in part, please complete Parts 
I(a) and II of the RSF in accordance with the notes and instructions contained in the RSF. 
Each completed RSF together with the relevant payment must be and despatched BY 
ORDINARY POST, COURIER or DELIVERED BY HAND (at your own risk) to our Share 
Registrar at the following address and have arrived by the Closing Date: 

AGRITEUM Share Registration Services Sdn. Bhd. 
2nd Floor, Wisma Penang Garden 
42 Jalan Sultan Ahmad Shah 
10050 Penang 

Telephone number: 04- 228 2321  
Fax number: 04- 227 2391 

Only 1 RSF can be used for acceptance of Provisional Allotments standing to the credit of 1 
CDS Account. Separate RSFs must be used for separate CDS Accounts. If successful, RCPS 
subscribed by you and/or your renouncee(s) and/or your transferee(s) (if applicable) will be 
credited into the respective CDS Accounts where the Provisional Allotments are standing to 
the credit. 

You should take note that a trading board lot for the RCPS will comprise of 100 Shares each. 
Successful applicants of the RCPS will be given Bonus Shares on the basis of 1 Bonus Share 
for every 1 RCPS successfully subscribed for. You are always entitled to accept part of your 
entitlement to the Provisional Allotments, PROVIDED ALWAYS that the minimum number of 
RCPS that may be accepted is 1 RCPS.  

If acceptance and payment for the Provisional Allotments (whether in full or in part) are not 
received by our Share Registrar on 6 October 2017 by 5.00 p.m., being the last date and 
time for acceptance and payment, you and/or your renouncee(s) and/or transferee(s) (if 
applicable) will be deemed to have declined the Provisional Allotments made to you and it will 
be cancelled. Such RCPS not taken up will be allotted to the applicants applying for excess 
RCPS in the manner as set out in Section 9.7 of this Abridged Prospectus. Proof of time of 
postage shall not constitute proof of time of receipt by our Share Registrar. Our Board 
reserves the right not to accept or to accept in part only any application without providing any 
reasons. 

If you lose, misplace or for any other reasons require another copy of this Abridged 
Prospectus and/or the RSF, you may obtain additional copies from your stockbrokers, Bursa 
Securities' website (http://www.bursamalaysia.com), our Share Registrar at the address 
stated above or our Registered Office. 

EACH COMPLETED RSF MUST BE ACCOMPANIED BY REMITTANCE IN RM FOR THE 
FULL AMOUNT IN THE FORM OF BANKER’S DRAFT(S), CASHIER’S ORDER(S), 
MONEY ORDER(S) OR POSTAL ORDER(S) DRAWN ON A BANK OR POST OFFICE IN 
MALAYSIA CROSSED "A/C PAYEE ONLY" AND MADE PAYABLE TO "EGIB RIGHTS 
ISSUE ACCOUNT" AND ENDORSED ON THE REVERSE SIDE WITH THE NAME, 
ADDRESS AND CDS ACCOUNT NUMBER OF THE APPLICANT IN BLOCK LETTERS TO 
BE RECEIVED BY OUR SHARE REGISTRAR.  
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APPLICATIONS ACCOMPANIED BY PAYMENT OTHER THAN IN THE MANNER 
STATED ABOVE OR WITH EXCESS OR INSUFFICIENT REMITTANCES MAY NOT BE 
ACCEPTED AT THE ABSOLUTE DISCRETION OF OUR BOARD. DETAILS OF THE 
REMITTANCES MUST BE FILLED IN THE APPROPRIATE BOXES PROVIDED IN THE 
RSF. 

NO ACKNOWLEDGEMENT OF RECEIPT OF THE RSF OR APPLICATION MONIES WILL 
BE MADE BY OUR COMPANY OR OUR SHARE REGISTRAR IN RESPECT OF THE 
RIGHTS ISSUE. HOWEVER, SUCCESSFUL APPLICANTS WILL BE ALLOTTED THEIR 
RCPS, AND NOTICES OF ALLOTMENT WILL BE ISSUED AND DESPATCHED BY 
ORDINARY POST TO THEM OR THEIR RENOUNCEES (IF APPLICABLE) AT THEIR 
OWN RISK TO THE ADDRESS SHOWN IN THE RECORD OF DEPOSITORS PROVIDED 
BY BURSA DEPOSITORY WITHIN EIGHT (8) MARKET DAYS FROM THE LAST DATE 
FOR ACCEPTANCE AND PAYMENT FOR THE RIGHTS ISSUE. 

YOU SHOULD NOTE THAT THE RSF AND REMITTANCES SO LODGED WITH OUR 
SHARE REGISTRAR SHALL BE IRREVOCABLE AND CANNOT BE SUBSEQUENTLY 
WITHDRAWN. 

WHERE AN APPLICATION IS NOT ACCEPTED OR ACCEPTED ONLY IN PART, THE 
FULL AMOUNT OR THE BALANCE OF THE APPLICATION MONIES, AS THE CASE MAY 
BE, SHALL BE REFUNDED WITHOUT INTEREST AND SHALL BE DESPATCHED TO 
THE APPLICANTS WITHIN 15 MARKET DAYS FROM THE LAST DATE FOR 
ACCEPTANCE AND PAYMENT FOR THE RIGHTS ISSUE BY ORDINARY POST TO THE 
ADDRESS SHOWN IN THE RECORD OF DEPOSITORS PROVIDED BY BURSA 
DEPOSITORY AT THE APPLICANTS' OWN RISK. 

YOU ARE ADVISED TO READ AND ADHERE TO THE RSF AND THE NOTES AND 
INSTRUCTIONS CONTAIN THERIEN.  

APPLICATIONS SHALL NOT BE DEEMED TO HAVE BEEN ACCEPTED BY REASON OF 
THE REMITTANCE BEING PRESENTED FOR PAYMENT. 

9.4.2 By way of Electronic Application  

Only Entitled Shareholders who are individuals may apply for the RCPS by way of Electronic 
Application.  

If you wish to accept the Provisional Allotments, either in full or in part, by way of Electronic 
Application, please follow the terms of this Abridged Prospectus, the procedures, terms and 
conditions for Electronic Applications and the procedures set out at the ATM of the 
Participating Financial Institutions before making an Electronic Application.  

(i) Participating Financial Institutions 

Electronic Applications may be made through an ATM of the following Participating 
Financial Institutions and their branches within Malaysia: 

(a) Affin Bank Berhad; and  

(b) Public Bank Berhad  

(ii) Steps for Electronic Applications through a Participating Financial 
Institution’s ATM within Malaysia 

The procedures for Electronic Application at the ATM of the Participating Financial 
Institutions are set out on the ATM screen of the relevant Participating Financial 
Institutions. For illustrative purposes, the procedures for Electronic Applications at ATMs 
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are set out below. The steps set out the actions that must take at the ATM to complete 
an Electronic Application. Please read carefully the terms of this Abridged Prospectus, 
the steps and the Terms and Conditions for Electronic Applications set out below before 
making an Electronic Application.  

(a) You must have an account with a Participating Financial Institution and an ATM 
card issued by the Participating Financial Institution to access the account. An 
ATM card issued by one of the Participating Financial Institutions cannot be used 
to apply for the RCPS at an ATM belonging to other Participating Financial 
Institutions; 

(b) You are advised to read and understand this Abridged Prospectus before making 
the application; and

(c) You may apply for the RCPS via the ATM of the Participating Financial Institutions 
by choosing the Electronic Application option. Mandatory statements required in 
the application are set out in the terms and conditions for Electronic Applications 
in Section 9.4.2(iii) below. You should follow the instructions on the ATM screen 
and, when required to do so, you should: 

(i) Enter personal identification number (“PIN”); 
(ii) Select EGIB Rights Issue Account; 
(iii) Enter your CDS Account number; 
(iv) Enter the number of RCPS applied for and/or the RM amount to be debited 

from the account; 
(v) Enter your current contact number (for example your mobile phone 

number); and 
(vi) Confirm several mandatory statements. 

Upon completion of the Electronic Application transaction, you will receive a computer 
generated transaction slip (“Transaction Record”) confirming the details of your 
Electronic Application. The Transaction Record is only a record of the completed 
transaction at the ATM and not a record of the receipt of the Electronic Application or 
any data relating to such an Electronic Application by our Company or our Share 
Registrar. The Transaction Record is for your record only and is not required to be 
submitted with your application. 

YOU MUST ENSURE THAT YOU USE THE NUMBER OF THE CDS ACCOUNT HELD 
IN YOUR NAME WHEN MAKING AN ELECTRONIC APPLICATION. IF YOU 
OPERATE A JOINT BANK ACCOUNT WITH ANY OF THE PARTICIPATING 
FINANCIAL INSTITUTIONS, YOU MUST ENSURE THAT YOU ENTER THE 
NUMBER OF THE CDS ACCOUNT HELD IN YOUR NAME WHEN USING AN ATM 
CARD ISSUED TO YOU IN YOUR NAME. YOUR APPLICATION MAY BE 
REJECTED IF YOU FAIL TO COMPLY WITH THE FOREGOING.  

(iii) Terms and conditions for Electronic Applications 

The Electronic Application will be made on, and subject to, the terms of this Abridged 
Prospectus, as well as the terms and conditions of the Participating Financial 
Institutions and those appearing herein: 

(a) you are required to confirm the following statements (by pressing pre-designated 
keys or buttons on the ATM keyboard) and undertake that the following 
information given are true and correct: 

(i) you have attained 18 years of age as at the last day for application and 
payment;
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(ii) you have read the relevant Abridged Prospectus and understood and 
agreed with terms and conditions of the application; and  

(iii) you hereby give consent to our Company, Bursa Depository, our Share 
Registrar, the relevant Participating Financial Institutions, the respective 
agents and any third party involved in facilitating the application/refund, to 
disclose information pertaining to yourself, and your account with the 
Participating Financial Institution and Bursa Depository to the relevant 
authorities and any persons as may be necessary or expedient to facilitate 
the making of the application/refund. 

Your application will not be successfully completed and cannot be recorded as a 
completed transaction at the ATM unless you complete all the steps required by 
the Participating Financial Institution. By doing so, you will have confirmed each 
of the above statements as well as given consent in accordance with the relevant 
laws of Malaysia including Section 134 of the FSA and Section 45(1)(a) of the 
SICDA, to the disclosures as described above; 

(b) you confirm that you are not applying for the RCPS as a nominee of any other 
person and that any Electronic Application that you made is by you as the 
beneficial owner; 

(c) you must have sufficient funds in your account with the relevant Participating 
Financial Institutions at the time you make your Electronic Application, failing 
which your Electronic Application will not be completed. Any Electronic 
Application which does not strictly conform to the instructions set out on the 
screen of the ATM, through which the Electronic Application is being made, may 
be rejected; 

(d) you agree and undertake to subscribe for or purchase and to accept the number 
of RCPS applied for as stated on the Transaction Record in respect of your 
Electronic Application. Your confirmation (by action of pressing the pre-
designated keys or buttons on the ATM) of the number of RCPS applied for will 
signify, and will be treated as, your acceptance of the number of RCPS that may 
be allotted to you.  

Should you encounter any problems in your Electronic Application, please refer to 
the relevant Participating Financial Institutions; 

(e) by making an completing your Electronic Application, you, if successful, request 
and authorise our Company to credit the RCPS allotted to you into your CDS 
Account; 

(f) you acknowledge that your Electronic Application is subject to the risks of 
electrical, electronic, technical, transmission, communication and computer-
related faults and breakdowns, fires and other events beyond the control of our 
Company, Bursa Depository, our Share Registrar or the relevant Participating 
Financial Institutions and irrevocably agree that if: 

(i) our Company, Bursa Depository or our Share Registrar does not receive 
your Electronic Application; or  

(ii) data relating to your Electronic Application is wholly or partially lost, 
corrupted or inaccessible, or not transmitted or communicated to our 
Company, Bursa Depository or our Share Registrar, 
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you will be deemed not to have made an Electronic Application and you may not 
make any claim whatsoever against our Company, Bursa Depository, our Share 
Registrar or the relevant Participating Financial Institutions for the RCPS applied 
for or for any compensation, loss or damage relating to the application for the 
RCPS; 

(g) all of your particulars, including your nationality and place of residence, in the 
records of the relevant Participating Financial Institutions at the time you make 
your Electronic Application must be true and correct and our Company, Bursa 
Depository, our Share Registrar or the relevant Participating Financial Institutions 
are entitled to rely on the accuracy thereof; 

(h) you will ensure that your personal particulars as recorded by both Bursa 
Depository and the relevant Participating Financial Institutions are correct and 
identical. Otherwise, your Electronic Application may be rejected. You must 
inform Bursa Depository promptly of any change in address, failing which the 
notification letter of successful allocation will be sent to your address last 
maintained with Bursa Depository; 

(i) by making and completing an Electronic Application, you agree that: 

(i) in consideration of our Company agreeing to allow and accept your 
application for the RCPS via the Electronic Application facility established 
by the relevant Participating Financial Institutions at their respective ATMs, 
your Electronic Application is irrevocable and cannot be subsequently 
withdrawn; 

(ii) our Company, Bursa Depository, our Share Registrar or the relevant 
Participating Financial Institutions will not be liable for any delays, failures 
and inaccuracies in the processing of data relating to your Electronic 
Application due to breakdown or failure of transmission or communication 
facilities or to any cause beyond their control; 

(iii) notwithstanding the receipt of any payment by or on behalf of our 
Company, the notice of successful allocation for the RCPS for which your 
Electronic Application has been successfully completed is only confirmation 
for the acceptance of this offer to subscribe for and purchase the said 
RCPS; and  

(iv) you agree that in relation to any legal action, proceedings or dispute 
arising out of or in relation with the contract between the parties and/or 
the Electronic Application and/or any terms herein, all rights, obligations 
and liabilities will be construed and determined in accordance with the 
laws of Malaysia and with all directives,  rules and regulations and notices 
from regulatory bodies and that you irrevocably submit to the jurisdiction 
of the Courts of Malaysia; 

(j) our Share Registrar, on the authority of our Company, reserves the right to reject 
applications which do not conform to these instructions; and  

(k) notification on the outcome of your application for the RCPS will be despatched 
to you by ordinary post to the address as shown in the Record of Depositors of 
our Company at your own risk within the timelines as follows: 

(i) successful application – a notice of allotment will be despatched within 8 
Market Days from the last day for application and payment for the RCPS; 
or



48

Company No. 222897-W  

 

 

48 
 

 
(ii) unsuccessful/partially successful application – the full amount or the 

surplus application monies, as the case may be, will be refunded without 
interest within 15 Market Days from the last day of application and 
payment for the RCPS. 

 
The refund will be credited directly into your bank account from which 
your Electronic Application was made. Kindly take note of the terms and 
conditions as stated in Section 9.4.2(iii) of this Abridged Prospectus and 
the required consent in making your Electronic Application.  
 
If the crediting of the refund into your bank account from which your 
Electronic Application was made is unsuccessful, the refund will then be 
made via cheque which will be despatched to you by ordinary post to the 
address as shown in the Record of Depositors of our Company at your own 
risk.  

 
9.4.3 By way of Internet Application  
 

All Entitled Shareholders may apply for the RCPS by way of Internet Application. If you wish 
to accept the Provisional Allotments, either in full or in part, by way of Internet Application, 
please follow the terms of this Abridged Prospectus, the procedures, terms and conditions for 
Internet Applications and the procedures set out on the internet financial services website of 
the relevant Internet Participating Financial Institutions before making an Internet Application.  

 
(i) Internet Participating Financial Institutions 

 
Internet Applications may be made through the internet financial services facilities of 
the following Internet Participating Financial Institutions: 
 
 Affin Bank Berhad at www.affinbank.com.my; and  
 Public Bank Berhad at www.pbebank.com.  

 
(ii) Steps for Internet Applications through an Internet Participating Financial 

Institution 
 

Before making an application by way of Internet Application, you must have all of the 
following: 
 
(a) an existing account with access to internet financial services with Affin Bank 

Berhad at www.affinbank.com.my or Public Bank Berhad at www.pbebank.com. 
Accordingly, you will need to have your user identification and PIN/password for 
the internet financial services facility; and 
  

(b) a CDS Account registered in your name. 
 
You are advised to read and understand this Abridged Prospectus BEFORE making 
your application.  
 
While our Company will attempt to provide you with assistance in your application for 
the RCPS through Internet Applications, please note that the actual steps for Internet 
Applications through the internet financial services website of the Internet Participating 
Financial Institution may differ from the steps outlined below. The possible steps set 
out below are purely for illustration purposes only: 
 
(a) connect to the internet financial services website of the Internet Participating 

Financial Institution with which you have a bank account; 
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(b) log in to the internet financial services facility by entering your user identification 
and PIN/password;  

(c) navigate to the section of the website on applications in respect of the RCPS;  

(d) select the counter in respect of the RCPS to launch the terms and conditions of 
the Internet Application;  

(e) select the designated hyperlink on the screen to accept the abovementioned 
terms and conditions, having read and understood such terms and conditions; 

(f) at the next screen, complete the online application form;  

(g) check that the information contained in your online application form, such as the 
share counter (in this case, EGIB Rights Issue Account), your NRIC number, your 
current contact number (for example your mobile phone number), your CDS 
Account number, number of RCPS applied for, the amount of payment of 
application monies, the payment of bank charges and the account number to 
debit are correct. Then select confirm and submit the online application form;  

(h) as soon as the transaction is completed, a message from the relevant Internet 
Participating Financial Institution with details of your application will appear on 
the screen of the website; and  

(i) you are advised to print out the confirmation screen in respect of your Internet 
Application (“Confirmation Screen”) for your own reference and record. 

(iii) Terms and conditions for Internet Applications 

The Internet Application will be made on, and subject to, the terms of this Abridged 
Prospectus, as well as the terms and conditions of the Internet Participating Financial 
Institutions and those appearing herein: 

(a) after selecting the designated hyperlink on the screen, you are required to 
confirm and undertake that the following information given are true and correct:  

(i) you have attained 18 years of age as at the last day for application and 
payment;  

(ii) you have, prior to making the Internet Application, received a printed copy 
of this Abridged Prospectus and/or have had access to this Abridged 
Prospectus from Bursa Securities’ website at www.bursamalaysia.com, the 
contents of which you have read and understood;  

(iii) you agree to all the terms and conditions for Internet Applications as set 
out in this Abridged Prospectus and have carefully considered the risk 
factors as set out in this Abridged Prospectus, in addition to all other 
information contained in this Abridged Prospectus, before making the 
Internet Application;  

(iv) you authorise the relevant Internet Participating Financial Institution with 
which you have a bank account to deduct the full amount payable for the 
RCPS (including the processing fee as mentioned in Section 9.3 (Note 3) of 
this Abridged Prospectus) from your bank account with the said Internet 
Participating Financial Institution; and  
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(v) you hereby give consent in accordance with the relevant laws of Malaysia 
(including Section 134 of the FSA and Section 45(1)(a) of the SICDA) for 
the disclosure by our Company, Bursa Depository, the Share Registrar, the 
relevant Internet Participating Financial Institution, their respective agents 
and any third party involved in facilitating the application/refund, or 
information pertaining to yourself, the Internet Application made by you, 
your account with the relevant Internet Participating Financial Institution 
and Bursa Depository, to the relevant authorities and any person as may 
be necessary or expedient to facilitate the application/refund;  

(b) you confirm that you are not applying for the RCPS as a nominee of any other 
person and that the Internet Application is made in your own name, as beneficial 
owner and subject to the risks referred to in this Abridged Prospectus;  

(c) you agree and undertake to subscribe for or purchase and to accept the number 
of RCPS applied for as stated on the Confirmation Screen. Your confirmation of 
the number of RCPS applied for will signify, and will be treated as, your 
acceptance of the number of RCPS that may be allotted to you. Should you 
encounter any problems in your Internet Application, please refer to the relevant 
Internet Participating Financial Institutions;  

(d) by making and completing your Internet Application, you, if successful, request 
and authorise our Company to credit the RCPS allotted to you into your CDS 
Account;

(e) you acknowledge that your Internet Application is subject to the risks of 
electrical, electronic, technical, transmission, communication and computer-
related faults and breakdowns, fires and other events beyond the control of our 
Company, Bursa Depository, the Share Registrar or the relevant Internet 
Participating Financial Institution and irrevocably agree that if:  

(i) our Company, Bursa Depository or the Share Registrar does not receive 
your Internet Application; or  

(ii) data relating to your Internet Application is wholly or partially lost, 
corrupted or inaccessible, or not transmitted or communicated to our 
Company, Bursa Depository or our Share Registrar, 

you will be deemed not to have made an Internet Application and you may not 
make any claim whatsoever against our Company, Bursa Depository, our Share 
Registrar or the relevant Internet Participating Financial Institution for the RCPS 
applied for or for any compensation, loss or damage relating to the application 
for the RCPS; 

(f) all of your particulars, including your nationality and place of residence, in the 
records of the relevant Internet Participating Financial Institution at the time you 
make your Internet Application must be true and correct, and our Company, 
Bursa Depository, the Share Registrar and the relevant Internet Participating 
Financial Institution are entitled to rely on the accuracy thereof;  

(g) you will ensure that your personal particulars as recorded by both Bursa 
Depository and the relevant Internet Participating Financial Institution are correct 
and identical. Otherwise, your Internet Application may be rejected. You must 
inform Bursa Depository promptly of any change in address failing which the 
notification letter of successful allocation will be sent to your address last 
maintained with Bursa Depository;  
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(h) by making and completing an Internet Application, you agree that: 

(i) in consideration of our Company agreeing to allow and accept your 
application for the RCPS via the Internet Application facility established by 
the Internet Participating Financial Institutions at their respective internet 
financial services website, your Internet Application is irrevocable and 
cannot be subsequently withdrawn;  

(ii) our Company, Bursa Depository, the Share Registrar and the relevant 
Internet Participating Financial Institutions will not be liable for any delays, 
failures or inaccuracies in the processing of data relating to your Internet 
Application due to a breakdown or failure of transmission or 
communication facilities or to any cause beyond their control;  

(iii) notwithstanding the receipt of any payment by or on behalf of our 
Company, the notice of successful allocation for prescribed securities 
issued in respect of the RCPS for which your Internet Application has been 
successfully completed is the only confirmation for the acceptance of this 
offer to subscribe for and purchase the said RCPS; and  

(iv) you agree that in relation to any legal action, proceedings or dispute 
arising out of or in relation with the contract between the parties and/or 
the Internet Application and/or any terms herein, all rights, obligations and 
liabilities will be construed and determined in accordance with the laws of 
Malaysia and with all directives, rules, regulations and notices from 
regulatory bodies and that you irrevocably submit to the jurisdiction of the 
Courts of Malaysia. 

(i) Our Share Registrar, on the authority of our Company, reserves the right to 
reject applications which do not conform to these instructions;  

(j) notification on the outcome of your application for the RCPS will be despatched 
to you by ordinary post to the address as shown in the Record of Depositors of 
our Company at your own risk within the timelines as follows: 

(i) successful application – a notice of allotment will be despatched within 8 
Market Days from the last day for application and payment for the RCPS; 
or

(ii) unsuccessful/partially successful application - the full amount or the 
surplus application monies, as the case may be, will be refunded without 
interest within 15 Market Days from the last day of application and 
payment for the RCPS. 

The refund will be credited directly into your bank account from which 
your Internet Application was made. Kindly take note of the terms and 
conditions as stated in Section 9.4.3(iii) of this Abridged Prospectus and 
the required consent in making your Internet Application.  

If the crediting of the refund into your bank account, from which your 
Internet Application was made, is unsuccessful, the refund will then be 
made via cheque which will be despatched to you by ordinary post to the 
address as shown in the Record of Depositors of our Company at your own 
risk; 
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(k) a surcharge is imposed on each Internet Application which will be charged by the 
respective Internet Participating Financial Institutions as mentioned in Section 9.3 
of this Abridged Prospectus; and  

(l) you authorise the relevant Internet Participating Financial Institution to disclose 
and transfer to any person, including any government or regulatory authority in 
any jurisdiction, Bursa Securities or other relevant parties in connection with the 
Rights Issue, all information relating to you if required by any law, regulation, 
court order or any government or regulatory authority in any jurisdiction or if 
such disclosure and transfer is, in the reasonable opinion of the relevant Internet 
Participating Financial Institution, necessary for the provision of the Internet 
Application services or if such disclosure is requested or required in connection 
with Rights Issue. Further, the relevant Internet Participating Financial Institution 
will take reasonable precautions to preserve the confidentiality of information 
furnished by you to the relevant Internet Participating Financial Institution in 
connection with the use of their Internet Application services. 

9.4.4 By way of NRS  

We have appointed Bursa Depository to provide NRS to our shareholders who are Authorised 
Nominees. Only our Entitled Shareholders who are Authorised Nominees and who have 
subscribed for NRS with Bursa Depository may apply via NRS.  

Please read carefully and follow the terms of this Abridged Prospectus, the procedures, terms 
and conditions for application via NRS and Bursa Depository’s terms and conditions for NRS 
and User Guide for NRS (which are made available to all Authorised Nominees who have 
subscribed for NRS with Bursa Depository) before making the application. 

(i) Steps for applications via NRS  

(a) If you are an Entitled Shareholder, and who is an Authorised Nominee who has 
subscribed for NRS with Bursa Depository, you will not be receiving this Abridged 
Prospectus, the RSF nor the NPA by post.  

(b) Instead, this Abridged Prospectus and a Rights Issue Entitlement File will be 
transmitted electronically to you by Bursa Depository through Bursa Depository’s 
existing network facility with the Authorised Nominees in the manner as set out 
in Bursa Depository’s User Guide for NRS, on the next business day after the 
Entitlement Date.  

(c) A notification of the delivery of the Abridged Prospectus and the Rights Issue 
Entitlement File will also be sent to you via email using the details you have 
provided to Bursa Depository when you subscribed for NRS with Bursa 
Depository.

(d) You are advised to read carefully, understand and follow the terms of this 
Abridged Prospectus, BEFORE making the application.  

(e) You may accept, on behalf of your client, partially or fully, their respective 
allocation under the Rights Issue.

(f) To apply for the RCPS, you will be required to submit your subscription 
information via a RCPS Subscription File which is to be prepared based on the 
format as set out in Bursa Depository’s User Guide for NRS.  
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(g) Once completed, you will need to submit the RCPS Subscription File to Bursa 
Depository at any time daily before 5:00 p.m., but in any event no later than the 
last day and time for acceptance and payment.  

(h) Together with the RCPS Subscription File, you will also need to submit a 
confirmation to Bursa Depository of the following information:  

(i) Confirmation that you have, prior to making the application via NRS, 
received and/or had access to the electronic copy of this Abridged 
Prospectus, the contents of which you have read, understood and agreed; 
and

(ii) Consent to the disclosure of your information to facilitate electronic 
refunds where applicable.  

(i) With regards to payment for the RCPS which you have applied for, you must 
transfer the amount payable directly to our bank account, the details of which 
are as follows:  

Bank: STANDARD CHARTERED BANK MALAYSIA 
BERHAD

Account Name:   EGIB RIGHTS ISSUE ACCOUNT
Bank Account No.:  3121 9392 4143  

prior to submitting the RCPS Subscription File to Bursa Depository.  

(j) Upon completion of the transfer/payment, you may receive a transaction slip 
(“Transaction Record”) from the transacting financial institution confirming the 
details of your transfer/payment. The Transaction Record is only a record of the 
completed transaction and not a record of the receipt of the application via NRS 
or any data relating to such an application by our Company or Bursa Depository. 
The Transaction Record is for your record and is not required to be submitted 
with your application via NRS.  

(k) You will be notified on the outcome of your application for the RCPS electronically 
within the timelines as stated below. No physical notice of allotment will be 
mailed to you.  

(i) successful application – an electronic notification will be sent to you within 
8 Market Days from the last day for application and payment for the RCPS; 
or

(ii) unsuccessful/partially successful application – the full amount or the 
surplus application monies, as the case may be, will be refunded without 
interest within 15 Market Days from the last day for application and 
payment for the RCPS.  

The refund will be credited directly into your bank account(s) from which 
payment of your subscription monies were made. Kindly take note of the 
terms and conditions as stated in Section 9.4.4(ii)(a) of this Abridged 
Prospectus and the required consent in making the application via NRS. 

If the crediting of the refund into your bank account(s) (as provided by 
you in the RCPS Subscription File) from which payment of your 
subscription monies were made is unsuccessful, the refund will then be 
made via cheque(s) which will be despatched to you by ordinary post to 
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the correspondence address as shown on Bursa Depository’s record at 
your own risk. 

(l) Upon crediting of the RCPS allotted to you into your CDS account(s), you will also 
receive an electronic confirmation of the crediting from Bursa Depository.  

(m) You should note that all applications made for the RCPS submitted under NRS will 
be irrevocable upon submission of the RCPS Subscription File to Bursa Depository 
and cannot be subsequently withdrawn. 

(ii) Terms and conditions for applications via NRS

The application via NRS will be made on, and subject to, the terms of this Abridged 
Prospectus, Bursa Depository’s terms and conditions for NRS and Bursa Depository’s 
User Guide for NRS as well as the terms and conditions appearing herein:  

(a) For purposes of making the electronic refund, you hereby give consent in 
accordance with the relevant laws of Malaysia, including Section 134 of the FSA 
and Section 45(1)(a) of the SICDA, to the disclosure by our Company, Bursa 
Depository, our Share Registrar, the relevant financial institution, their respective 
agents and any third party involved in facilitating the payment of refunds to you 
as the case may be, of information pertaining to yourself and your account with 
the relevant financial institution and Bursa Depository, to the relevant authorities 
and any person as may be necessary or expedient to facilitate the making of 
refunds or for any other purpose in connection with such payments. You will be 
required to provide confirmation of your consent in the manner prescribed in 
Bursa Depository’s terms and conditions for NRS.  

(b) You agree and undertake to subscribe for or purchase and to accept the number 
of RCPS applied for as stated on your RCPS Subscription File in respect of your 
application via NRS. Your application will signify, and will be treated as, your 
acceptance of the number of RCPS that may be allotted to you.  

(c) You acknowledge that by completing and submitting the RCPS Subscription File 
to Bursa Depository, you, if successful, requests and authorises our Company to 
credit the RCPS allotted to you into the respective CDS Account(s) as indicated in 
the RCPS Subscription File.  

(d) You acknowledge that your application via NRS is subject to the risks of 
electrical, electronic, technical, transmission, communication and computer-
related faults and breakdowns, fires and other events beyond the control of our 
Company, our Share Registrar, the relevant financial institution or Bursa 
Depository, and irrevocably agree that if: 

(i) our Company, our Share Registrar or Bursa Depository does not receive 
your application via NRS; or  

(ii) the data relating to your application via NRS is wholly or partially lost, 
corrupted or inaccessible, or not transmitted or communicated to our 
Company, our Share Registrar or Bursa Depository, 

you willl be deemed not to have made your application and you may not make 
any claim whatsoever against our Company, Bursa Depository, our Share 
Registrar or the relevant financial institution for the RCPS applied for or for any 
compensation, loss or damage relating to the application for the RCPS. 



55

Company No. 222897-W 

55

(e) By completing and submitting the RCPS Subscription File to Bursa Depository, 
you agree that:  

(i) In consideration of our Company agreeing to allow and accept your 
application for the RCPS via the NRS facility established by Bursa 
Depository, your application via NRS is irrevocable and cannot be 
subsequently withdrawn;  

(ii) Our Company, the relevant financial institutions, Bursa Depository and our 
Share Registrar will not be liable for any delays, failures or inaccuracies in 
the processing of data relating to your application via NRS due to a 
breakdown or failure of transmission or communication facilities or to any 
cause beyond our control;  

(iii) Notwithstanding the receipt of any payment by or on behalf of our 
Company, the electronic notification of allotment in respect of the RCPS 
issued is the only confirmation for the acceptance of this offer to subscribe 
for and purchase the said RCPS; and  

(iv) You agree that in relation to any legal action, proceedings or dispute 
arising out of or in relation to with the contract between the parties and/or 
the application via NRS and/or any terms herein, all rights, obligations and 
liabilities will be construed and determined in accordance with the laws of 
Malaysia and with all directives, rules, regulations and notices from 
regulatory bodies and that you irrevocably submit to the jurisdiction of the 
Courts of Malaysia.  

(f) Our Share Registrar and Bursa Depository, on the authority of our Company, 
reserves the right to reject applications which do not conform to these 
instructions. 

9.5 Procedure for sale/transfer of Provisional Allotments 

As the Provisional Allotments are prescribed securities, you and/or your renouncee(s) and/or 
transferee(s) (if applicable) may sell/transfer all or part of your entitlement to the RCPS to 1 
or more person(s) through your stockbrokers without first having to request for a split of the 
Provisional Allotments standing to the credit of your CDS Account(s).  

To sell/transfer of all or part of your entitlement to the RCPS, you and/or your renouncee(s) 
and/or transferee(s) (if applicable) may sell such entitlement in the open market or transfer to 
such persons as may be allowed pursuant to the rules of Bursa Depository. If you have sold or 
transferred only part of the Provisional Allotments, you may still accept the balance of the 
Provisional Allotments by completing the RSF. Please refer to Section 9.4 of this Abridged 
Prospectus for the more details on the acceptance and payment of the RCPS.  

In selling/transferring all or part of your Provisional Allotments, you and/or your renouncee(s) 
and/or transferee(s) (if applicable) need not deliver any document including the RSF, to the 
stockbroker. However, you and/or your renouncee(s) and/or transferee(s) (if applicable) must 
ensure that there is sufficient Provisional Allotments standing to the credit of your CDS 
Account(s) that are available for settlement of the sale or transfer. 

Purchasers or transferees of the Provisional Allotments may obtain a copy of this Abridged 
Prospectus and the RSF from their stockbrokers or from our Share Registrar, or at our 
Registered Office. This Abridged Prospectus and RSF are also available on Bursa Securities' 
website (http://www.bursamalaysia.com). 
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If you have sold or transferred only part of your entitlements to the RCPS, you may still 
accept the balance of your entitlement to the RCPS by completing and forwarding the RSF and 
full amount payable to our Share Registrar.  

Entitled Shareholders who sell or transfer their Provisional Allotments will automatically be 
selling or transferring their entitlements to the RCPS in the proportion of 1 RCPS. They cannot 
retain the Provisional Allotments while selling or transferring the RCPS or vice versa, nor can 
they sell or transfer their entitlements in any proportion other than that stated above.  

9.6 Procedure for acceptance by renouncee(s) and/or transferee(s) 

Renouncee(s) or transferee(s) who wish to accept the Provisional Allotments must obtain a 
copy of the RSF from their stockbrokers, Bursa Securities' website, our Share Registrar or our 
Registered Office.  

Please complete the RSF in accordance with the notes and instructions printed therein and 
submit the same together with the remittance to our Share Registrar at the above-stated 
address.  

As a renouncee or transferee, the procedures for acceptance, payment, selling and 
transferring of the Provisional Allotments are the same as that applicable to the Entitled 
Shareholders as set out in Sections 9.3 and 9.4 of this Abridged Prospectus.  

RENOUNCEE(S) AND/OR TRANSFEREE(S) ARE ADVISED TO READ, UNDERSTAND 
AND CONSIDER CAREFULLY THE CONTENTS OF THIS ABRIDGED PROSPECTUS AND 
ADHERE TO THE NOTES AND INSTRUCTIONS CONTAINED IN THIS ABRIDGED 
PROSPECTUS AND RSF CAREFULLY. 

9.7 Procedure for excess application  

9.7.1 By way of RSF 

As an Entitled Shareholder, you and/or your renouncee(s) and/or transferee(s) (if applicable) 
may apply for excess RCPS in addition to the Provisional Allotments allotted to you and/or 
your renouncee(s) and/or transferee(s) (if applicable) by completing Part I(b) of the RSF (in 
addition to Parts I(a) and II) and forward it (together with a separate remittance for the 
full amount payable in respect of the excess RCPS applied for) to our Share Registrar at the 
address set out above, so as to arrive not later than 5.00 p.m. on 6 October 2017, being 
the last time and date for acceptance and payment. 

Payment for the excess RCPS applied for should be made in the same manner set out in 
Section 9.4 of this Abridged Prospectus, except that the Banker’s Draft(s), Cashier’s Order(s), 
Money Order(s) or Postal Order(s) drawn on a bank or post office in Malaysia crossed "A/C 
PAYEE ONLY" should be made payable to "EGIB EXCESS RIGHTS ISSUE ACCOUNT”
and endorsed on the reverse side with the name, address and CDS Account number of the 
applicant in block letters to be received by our Share Registrar.  

Our Board reserves the right to allot the excess RCPS applied for under Part I(b) of this RSF, 
in a fair and equitable basis and in such manner as they in their absolute discretion deem fit 
and expedient in the best interest of our Company and that the intention of our Board as set 
out below is achieved. It is the intention of our Board to allot the excess RCPS in the following 
priority:

(i) firstly, to minimise the incidence of odd lots;  

(ii) secondly, for allocation to Entitled Shareholders who have applied for excess RCPS on a 
pro-rata basis and in board lots, taking into consideration their respective shareholdings 
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in our Company as at the Entitlement Date; 

(iii) thirdly, for allocation to Entitled Shareholders who have applied for excess RCPS on a 
pro-rata basis and in board lots based on the quantum of their respective excess RCPS 
application; and 

(iv) finally, for allocation to renouncee(s) and/or transferee(s) who have applied for excess 
RCPS on a pro-rata basis and in board lots based on the quantum of their respective 
excess RCPS application. 

In the event of any excess RCPS balance after the above sequence of allocations are 
completed, the balance will be allocated in the processes set out in (ii) to (iv) above.  

Nevertheless, the Board reserves the right to allot any excess RCPS applied for in such 
manner as the Board deems fit and expedient and in the best interest of EGIB, subject always 
to such allocation being made on a fair and equitable basis and that the intention of the Board 
as set out in (i) to (iv) is achieved.  

Subject always to (i), (ii), (iii) and (iv) above being achieved, our Board also reserves the right 
not to accept any application for excess RCPS or to accept in part only the subscription of any 
excess RCPS, without assigning any reason.  

NO ACKNOWLEDGEMENT OF RECEIPT OF THE RSF OR APPLICATION MONIES WILL 
BE MADE BY OUR COMPANY OR OUR SHARE REGISTRAR IN RESPECT OF THE 
EXCESS RCPS. HOWEVER, SUCCESSFUL APPLICANTS WILL BE ALLOTTED THEIR 
RCPS, AND NOTICES OF ALLOTMENT WILL BE ISSUED AND DESPATCHED BY 
ORDINARY POST TO THE APPLICANTS AT THEIR OWN RISK TO THE ADDRESS 
SHOWN IN THE RECORD OF DEPOSITORS PROVIDED BY BURSA DEPOSITORY 
WITHIN 8 MARKET DAYS FROM THE LAST DATE FOR ACCEPTANCE AND PAYMENT 
FOR THE EXCESS RCPS. 

YOU SHOULD NOTE THAT THE RSF AND REMITTANCES SO LODGED WITH OUR 
SHARE REGISTRAR SHALL BE IRREVOCABLE AND CANNOT BE SUBSEQUENTLY 
WITHDRAWN. 

EXCESS RCPS APPLICATIONS SHALL NOT BE DEEMED TO HAVE BEEN ACCEPTED 
BY REASON OF THE REMITTANCE BEING PRESENTED FOR PAYMENT. OUR BOARD 
RESERVES THE RIGHTS NOT TO ACCEPT ANY SUCH APPLICATION OR TO ACCEPT 
ANY SUCH APPLICATION IN PART ONLY WITHOUT ASSIGNING ANY REASON.  

IN RESPECT OF UNSUCCESSFUL OR PARTIALLY SUCCESSFUL EXCESS RCPS 
APPLICATIONS, THE FULL AMOUNT OR THE BALANCE OF THE APPLICATION 
MONIES, AS THE CASE MAY BE, SHALL BE REFUNDED WITHOUT INTEREST TO THE 
APPLICANTS WITHIN 15 MARKET DAYS FROM THE LAST DATE FOR ACCEPTANCE 
AND PAYMENT FOR THE EXCESS RCPS BY ORDINARY POST TO THE ADDRESS 
SHOWN IN THE RECORD OF DEPOSITORS PROVIDED BY BURSA DEPOSITORY AT 
THE APPLICANTS’ OWN RISK.

9.7.2 By way of Electronic Application 

If you are an Entitled Shareholder and/or a renouncee/transferee who is an individual, you 
may apply for the excess RCPS via Electronic Application in addition to your Provisional 
Allotments. If you wish to do so, you may apply for the excess RCPS by following the same 
steps as set out in Section 9.4.2 of this Abridged Prospectus save and except that you should 
proceed with the option for Excess Application and the amount payable to be directed to 
“EGIB EXCESS RIGHTS ISSUE ACCOUNT" for the excess RCPS applied.  
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It is the intention of our Board to allot the excess RCPS, if any, in a fair and equitable manner 
to the Entitled Shareholders and/or their renouncee(s) and/or transferee(s) who have applied 
for the excess RCPS in the priority set out in Section 9.7.1 of this Abridged Prospectus. 

Nevertheless, our Board reserves the right to allot the excess RCPS applied for in such manner 
as our Board deems fit and expedient in the best interest of our Company subject always to 
such allocation being made on a fair and equitable basis, and that the intention of our Board 
set out in Section 9.7.1 of this Abridged Prospectus is achieved.  

The Electronic Application for excess RCPS will be made on, and subject to, the same terms 
and conditions appearing in Section 9.4.2 of this Abridged Prospectus, as well as the terms 
and conditions as stated below:  

(i) you agree and undertake to subscribe for or purchase and to accept the number of 
excess RCPS applied for as stated on the Transaction Record or any lesser number of 
excess RCPS that may be allotted to you in respect of your Electronic Application. In the 
event that our Company decides to allot any lesser number of such excess RCPS or not 
to allot any excess RCPS to you, you agree to accept any such decision as final. If your 
Electronic Application is successful, your confirmation (by your action of pressing the 
pre-designated keys or buttons on the ATM) of the number of excess RCPS applied for 
will signify, and will be treated as, your acceptance of the number of excess RCPS that 
may be allotted to you;  

(ii) our Share Registrar, on the authority of our Company, reserves the right to reject 
applications which do not conform to these instructions; and  

(iii) notification on the outcome of your Excess Application will be despatched to you by 
ordinary post to the address as shown in the Record of Depositors of our Company at 
your own risk within the timelines as follows:  

(a) successful application — a notice of allotment will be despatched within 8 Market 
Days from the last day for application and payment for the excess RCPS; or  

(b) unsuccessful/partially successful application - the full amount or the surplus 
application monies, as the case may be, will be refunded without interest within 
15 Market Days from the last day of application and payment for the excess 
RCPS.

The refund will be credited directly into your bank account from which your 
Electronic Application was made. Kindly take note of the terms and conditions as 
stated in Section 9.4.2(ii) of this Abridged Prospectus and the required consent in 
making your Electronic Application.  

If the crediting of the refund into your bank account, from which your Electronic 
Application was made, is unsuccessful, the refund will then be made via cheque 
which will be despatched to you by ordinary post to the address as shown in the 
Record of Depositors of our Company at your own risk. 

9.7.3 By way of Internet Application 

If you are an Entitled Shareholder and/or a renouncee/transferee, you may apply for the 
excess RCPS via Internet Application in addition to your Provisional Allotments. If you wish to 
do so, you may apply for the excess RCPS by following the same steps as set out in Section 
9.4.3 of this Abridged Prospectus save and except that you should proceed with the option for 
Excess Application and the amount payable to be directed to "EGIB EXCESS RIGHTS 
ISSUE ACCOUNT” for the excess RCPS applied.  
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It is the intention of our Board to allot the excess RCPS, if any, in a fair and equitable manner 
to the Entitled Shareholders and/or their renouncee(s) and/or transferee(s) who have applied 
for the excess RCPS in the priority set out in Section 9.7.1 of this Abridged Prospectus. 

Nevertheless, our Board reserves the right to allot the excess RCPS applied for in such manner 
as our Board deems fit and expedient in the best interest of our Company subject always to 
such allocation being made on a fair and equitable basis, and that the intention of our Board 
set out in Section 9.7.1 of this Abridged Prospectus is achieved.  

The Internet Application for excess RCPS will be made on, and subject to, the same terms and 
conditions appearing in Section 9.4.3 of this Abridged Prospectus, as well as the terms and 
conditions as stated below: 

(i) you agree and undertake to subscribe for or purchase and to accept the number of 
excess RCPS applied for as stated on the Confirmation Screen or any lesser number of 
excess RCPS that may be allotted to you in respect of your Internet Application. In the 
event that our Company decides to allot any lesser number of such excess RCPS or not 
to allot any excess RCPS to you, you agree to accept any such decision as final. If your 
Internet Application is successful, your confirmation (by your action of clicking the 
designated hyperlink on the relevant screen of the website) of the number of excess 
RCPS applied for will signify, and will be treated as, your acceptance of the number of 
excess RCPS that may be allotted to you;  

(ii) our Share Registrar, on the authority of our Company, reserves the right to reject 
applications which do not conform to these instructions; and  

(iii) notification on the outcome of your Excess Application will be despatched to you by 
ordinary post to the address as shown in the Record of Depositors of our Company at 
your own risk within the timelines as follows:  

(a) successful application — a notice of allotment will be despatched within 8 Market 
Days from the last day for application and payment for the excess RCPS; or  

(b) unsuccessful/partially successful application — the full amount or the surplus 
application monies, as the case may be, will be refunded without interest within 
15 Market Days from the last day of application and payment for the excess 
RCPS.

The refund will be credited directly into your bank account from which your 
Internet Application was made. Kindly take note of the terms and conditions as 
stated in Section 9.4.3(iii) of this Abridged Prospectus and the required consent 
in making your Internet Application.  

If the crediting of the refund into your bank account, from which your Internet 
Application was made, is unsuccessful, the refund will then be made via cheque 
which will be despatched to you by ordinary post to the address as shown in the 
Record of Depositors of our Company at your own risk. 

9.7.4 By way of NRS 

If you are an Authorised Nominee who has subscribed for NRS with Bursa Depository who is 
an Entitled Shareholder and/or a renouncee and/or a transferee, you may apply for the excess 
RCPS via NRS in addition to your Provisional Allotments. If you wish to do so, you may apply 
for the excess RCPS by following the same steps as set out in Section 9.4.4 of this Abridged 
Prospectus save and except that the amount payable to be directed to "EGIB EXCESS 
RIGHTS ISSUE ACCOUNT” for the excess RCPS applied and also that you should complete 
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the details for excess rights application at the designated fields for excess applications in the 
RCPS Subscription File. The details of the account are as follows: 

Bank:    STANDARD CHARTERED BANK MALAYSIA BERHAD
Account Name:  EGIB EXCESS RIGHTS ISSUE ACCOUNT
Bank Account No.:   3121 9392 4097 

It is the intention of our Board to allot the excess RCPS, if any, in a fair and equitable manner 
to the Entitled Shareholders and/or their renouncee(s) and/or transferee(s) who have applied 
for the excess RCPS in the priority set out in Section 9.7.1 of this Abridged Prospectus.  

The application via NRS for excess RCPS will be made on, and subject to, the terms of this 
Abridged Prospectus, Bursa Depository’s terms and conditions for NRS, Bursa Depository’s 
User Guide for NRS and the same terms and conditions appearing Section 9.4.4 of this 
Abridged Prospectus as well as the terms and conditions as stated below:  

(i) You agree and undertake to subscribe for or purchase and to accept the number of 
excess RCPS applied for as stated on your RCPS Subscription File in respect of your 
application via NRS. Your application will signify, and will be treated as, your 
acceptance of the number of excess RCPS that may be allotted to you;  

(ii) our Share Registrar, on the authority of our Company, reserves the right to reject 
applications which do not conform to these instructions; and 

(iii) notification on the outcome of your application for the excess RCPS electronically within 
the timelines as stated below. No physical notice of allotment will be mailed to you.  

(a) successful application – an electronic notification will be sent to you within 8 
Market Days from the last day for application and payment for the excess RCPS; 
or

(b) unsuccessful/partially successful application – the full amount or the surplus 
application monies, as the case may be, will be refunded without interest within 
15 Market Days from the last day for application and payment for the excess 
RCPS.

The refund will be credited directly into your bank account(s) from which 
payment of your subscription monies were made. Kindly take note of the terms 
and conditions as stated in Section 9.4.4(ii)(a) of this Abridged Prospectus and 
the required consent in making the application via NRS.  

If the crediting of the refund into your bank account(s) (as provided by you in 
the RCPS Subscription File) from which payment of your subscription monies 
were made is unsuccessful, the refund will then be made via cheque(s) which will 
be despatched to you by ordinary post to the correspondence address as shown 
on Bursa Depository’s record at your own risk. 

9.8 Form of issuance 

Bursa Securities has already prescribed our securities listed on the Main Market of Bursa 
Securities to be deposited with Bursa Depository. Accordingly, the RCPS are prescribed 
securities and as such, the SICDA, Securities Industry (Central Depositories) (Amendment) 
Act, 1998 and the rules of Bursa Depository shall apply in respect of the dealings in the said 
securities.

Failure to comply with the specific instructions for applications or inaccuracy in the CDS 
Account number may result in the application being rejected. 
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No physical RCPS certificate will be issued to you under the Rights Issue. Instead, the RCPS 
will be credited directly into your CDS Accounts. The notices of allotment will be issued and 
forwarded to you by ordinary post at your own risk to the address shown in the Record of 
Depositors provided by Bursa Depository within 8 Market Days from the last date for 
acceptance and payment of the Rights Issue. 

Any person who intends to subscribe for the RCPS as a renouncee by purchasing the 
provisional allotment of RCPS from an Entitled Shareholder will have his RCPS credited directly 
as prescribed securities into his CDS Account. 

Subscription of RCPS by the Entitled Shareholders 

Where the Provisional Allotments allotted to you as an Entitled Shareholder in respect of your 
existing EGIB Shares standing credit to your CDS Account on the Entitlement Date, the 
acceptance by you of the Provisional Allotments shall mean that you consent to receive such 
RCPS as prescribed or deposited securities credited directly into your CDS Account. Hence, the 
RCPS will be credited directly into your CDS Account upon allotment and issuance.  

Subscription of RCPS by a renouncee 

Any person who has purchased Provisional Allotments or to whom the Provisional Allotments 
has been transferred and intends to subscribe for the RCPS must state his/her CDS Account 
number in the space provided in the RSF. The RCPS will be credited directly as prescribed or 
deposited securities into his/her CDS Account upon allotment and issuance.  

The excess RCPS, if allotted to the successful applicant who applies for excess RCPS, will be 
credited directly as prescribed securities into his CDS Account. The allocation of the excess 
RCPS will on a fair and equitable basis. 

9.9 Laws of foreign jurisdictions 

This Abridged Prospectus, the NPA and the RSF have not been (and will not be) made to 
comply with the laws of any foreign jurisdiction and have not been (and will not be) lodged, 
registered or approved pursuant to or under any legislation (or with or by any regulatory 
authorities or other relevant bodies) of any foreign jurisdiction. The Rights Issue will not be 
made or offered in any foreign jurisdiction.   

Foreign Entitled Shareholders and/or their renouncee(s) and/or transferee(s) (if applicable) 
may only accept or renounce (as the case may be) all or any part of their entitlements and 
exercise any other rights in respect of the Rights Issue only to the extent that it would be 
lawful to do so. 

M&A Securities, our Company, our Board and officers and other experts would not, in 
connection with the Rights Issue, be in breach of the laws of any jurisdiction to which that 
foreign Entitled Shareholders and/or their renouncee(s) and/or transferee(s) (if applicable) are 
or may be subject to. Foreign Entitled Shareholders and/or their renouncee(s) and/or 
transferee(s) (if applicable) shall solely be responsible to seek advice as to the laws of the 
jurisdictions to which they are or may be subject to. M&A Securities, our Company, our Board 
and officers and other experts shall not accept any responsibility or liability in the event that 
any acceptance or renunciation made by any foreign Entitled Shareholders and/or 
renouncee(s) and/or transferee(s) (if applicable), is or shall become unlawful, unenforceable, 
voidable or void in any such jurisdiction. 

Accordingly, this Abridged Prospectus together with the accompanying documents will not be 
sent to the foreign Entitled Shareholders and/or their renouncee(s) and/or transferee(s) (if 
applicable) who do not have a registered address in Malaysia. However, such foreign Entitled 
Shareholders and/or their renouncee(s) and/or transferee(s) (if applicable) may collect the 
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Abridged Prospectus including the accompanying documents from our Share Registrar, in 
which event our Share Registrar shall be entitled to request for such evidence as it deems 
necessary to satisfy itself as to the identity and authority of the person collecting the aforesaid 
documents.

The foreign Entitled Shareholders and/or their renouncee(s) or transferee(s) (if applicable) will 
be responsible for payment of any issue, transfer or any other taxes or other requisite 
payments due in such jurisdiction and we shall be entitled to be fully indemnified and held 
harmless by such foreign Entitled Shareholders and/or their renouncee(s) or transferee(s) (if 
applicable) for any issue, transfer or other taxes or duties as such person may be required to 
pay. They will have no claims whatsoever against M&A Securities or us in respect of their 
rights and entitlements under the Rights Issue. Such foreign Entitled Shareholders and/or 
their renouncee(s) or transferee(s) (if applicable) should consult their professional advisers as 
to whether they require any governmental, exchange control or other consents or need to 
comply with any other applicable legal requirements to enable them to accept the Rights 
Issue. 

By signing any of the forms accompanying this Abridged Prospectus, the NPA, and the RSF, 
the foreign Entitled Shareholders and/or their renouncee(s) or transferee(s) (if applicable) are 
deemed to have represented, acknowledged and declared in favour of (and which 
representations, acknowledgements and declarations will be relied upon by) M&A Securities, 
our Company and our Board and officers and other experts that: 

(i) we would not, by acting on the acceptance or renunciation in connection with the 
Rights Issue, be in breach of the laws of any jurisdiction to which that foreign Entitled 
Shareholders or renouncee(s) or transferee(s) (if applicable) are or may be subject to; 

(ii) they have complied with the laws to which they are or may be subject to in connection 
with the acceptance or renunciation; 

(iii) they are not a nominee or agent of a person in respect of whom we would, by acting 
on the acceptance or renunciation, be in breach of the laws of any jurisdiction to which 
that person is or may be subject to; 

(iv) they are aware that the RCPS can only be transferred, sold or otherwise disposed of, or 
charged, hypothecated or pledged in accordance with all applicable laws in Malaysia; 

(v) they have respectively received a copy of this Abridged Prospectus and have had 
access to such financial and other information and have been afforded the opportunity 
to pose such questions to the representatives of our Company and receive answers 
thereto as they deem necessary in connection with their decision to subscribe for or 
purchase the RCPS; and 

(vi) they have sufficient knowledge and experience in financial and business matters to be 
capable of evaluating the merits and risks of subscribing or purchasing the RCPS, and 
are and will be able, and are prepared to bear the economic and financial risks of 
investing in and holding the RCPS. 

Persons receiving this Abridged Prospectus, NPA and RSF (including without limitation 
custodians, nominees and trustees) must not, in connection with the offer, distribute or send 
it into any jurisdiction, where to do so would or might contravene local securities, exchange 
control or relevant laws or regulations. If this Abridged Prospectus, NPA and RSF are received 
by any persons in such jurisdiction, or by the agent or nominee of such a person, he must not 
seek to accept the offer unless he has complied with and observed the laws of the relevant 
jurisdiction in connection herewith. 

Any person who does forward this Abridged Prospectus, NPA and RSF to any such jurisdiction, 
whether pursuant to a contractual or legal obligation or otherwise, should draw the attention 
of the recipient to the contents of this section and we reserve the right to reject a purported 
acceptance of the RCPS from any such application by foreign Entitled Shareholders and/or 
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their renouncee(s) and/or transferee(s) (if applicable) in any jurisdiction other than Malaysia. 
Our Company reserves the right, in its absolute discretion, to treat any acceptance of the 
RCPS as invalid if it believes that such acceptance may violate any applicable legal or 
regulatory requirements in Malaysia. 

NOTWITHSTANDING ANYTHING HEREIN, THE FOREIGN ENTITLED 
SHAREHOLDERS OR ANY OTHER PERSON HAVING POSSESSION OF THIS 
ABRIDGED PROSPECTUS AND / OR ITS ACCOMPANYING DOCUMENTS ARE 
ADVISED TO INFORM THEMSELVES OF AND TO OBSERVE ANY LEGAL 
REQUIREMENTS APPLICABLE THERETO. NO PERSON IN ANY TERRITORY OUTSIDE 
OF MALAYSIA RECEIVING THIS ABRIDGED PROSPECTUS AND / OR ITS 
ACCOMPANYING DOCUMENTS MAY TREAT THE SAME AS AN OFFER, INVITATION 
OR SOLICITATION TO SUBSCRIBE FOR OR ACQUIRE ANY RCPS UNLESS SUCH 
OFFER, INVITATION OR SOLICITATION COULD LAWFULLY BE MADE WITHOUT 
COMPLIANCE WITH ANY REGISTRATION OR OTHER REGULATORY OR LEGAL 
REQUIREMENTS OF SUCH TERRITORY. 

10. TERMS AND CONDITIONS 

The issuance of the RCPS pursuant to the Rights Issue is governed by the terms and 
conditions as set out in this Abridged Prospectus, the Deed Poll, the NPA and RSF enclosed 
herewith. 

11. FURTHER INFORMATION 

You are requested to refer to the attached appendices for further information. 

Yours faithfully, 
For and on behalf of the Board 
EG INDUSTRIES BERHAD 

KANG PANG KIANG 
GROUP CHIEF EXECUTIVE OFFICER  
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APPENDIX II 

SALIENT TERMS OF THE RCPS 

Terms  Details 
   
Issue size : Up to 67,296,172 RCPS.  

Issue Price : The issue price has been fixed at RM0.95 per RCPS.  

Issue Date : The date on which the RCPS is issued under the Rights Issue. 

Tenure : 5 years commencing from and inclusive of the Issue Date.  

Maturity Date : The day falling 5 years from the Issue Date unless the tenure of the 
RCPS, if permitted by law, is extended by the Company and the RCPS 
holders.

If the maturity date is not a market day, then it shall fall on the market 
day immediately preceding the said non market day.  

Board lot : The RCPS are tradable upon listing in board lots of 100 RCPS. 

Bonus Shares : An Entitled Shareholder who subscribes for 1 RCPS will be entitled to 1 
Bonus Share at no cost. Only Entitled Shareholders and/or their 
renouncee(s) who successfully subscribe for the RCPS will be entitled 
to the Bonus Shares. The Entitled Shareholders who renounce all or 
any part of their entitlements to the RCPS provisionally allotted to 
them will simultaneously relinquish their corresponding entitlements to 
the Bonus Shares. The RCPS and Bonus Shares are not separately 
renounceable.

Dividends : A cumulative preference dividend rate per annum of 2% of the Issue 
Price shall be payable out of post taxation profits of the Company. The 
dividends, if any, shall be paid annually, within 14 days from the date 
of 30 June each calendar year. No dividends shall be paid on the 
ordinary shares of the Company unless the dividends on the RCPS 
have first been paid. 

The right to receive preference dividends, including preference 
dividends in arrears, shall cease once the RCPS are converted into 
EGIB Shares.  

Form and 
denomination 

: The RCPS are to be issued in registered form and constituted by the 
Company’s Constitution. 

Conversion Right/ 
Price

: Each RCPS may be converted into 1 new EGIB Share at a conversion 
price of RM0.95, which is equivalent to the Issue Price and based on 
the Conversion Mode. 

Conversion period : The RCPS may be converted at any time beginning from the Issue 
Date at the option of the RCPS holder until the Maturity Date. 

Any remaining RCPS that are not converted by the Maturity Date shall 
be automatically converted into new EGIB Shares. 
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Terms  Details 
   
Fractional entitlements : Fractional entitlements, if any, will be disregarded and dealt with by 

the Board in such manner at its absolute discretion as it may deem fit, 
expedient and in the best interest of the Company. The Company shall 
not be required to pay the value of such fraction to the RCPS holder(s) 
for fractional entitlements.  

Conversion Mode : The conversion of RCPS will not require any cash payment by the RCPS 
Holders. The Conversion Price shall be satisfied by surrendering one 
RCPS for one EGIB Share.  

Any fraction of the new EGIB Shares (if any) arising from the 
conversion of the RCPS shall be disregarded.  

Redemption : The Company shall have the option to redeem the RCPS in cash at 
100% of the Issue Price, in whole or in part (but always in the same 
proportion in relation to each RCPS Holder), at any time from and 
including the third anniversary of the Issue Date up to the day 
immediately preceding the Maturity Date. For avoidance of doubt, the 
accrued but unpaid periodic preference dividend payments shall be 
due and payable upon redemption of the RCPS.  

The Company shall give the RCPS holders no less than 30 days’ notice 
prior to the date of redemption. The RCPS holders shall be entitled to 
exercise their Conversion Rights in the event the Company issues a 
notice of redemption. The RCPS which have been redeemed will be 
cancelled and cannot be reissued.  

Ranking of the RCPS : The RCPS shall rank equally amongst themselves. In the event of 
liquidation, dissolution, winding-up or other repayment of capital: 

(i) The RCPS shall confer on the holders the right to receive in 
priority to the holders of other classes of shares in the 
Company, cash repayment in full of the amount (and the 
premium payable and the amount of any dividend that has 
been declared and remaining in arrears) of that RCPS provided 
that there shall be no further right to participate in any surplus 
capital or surplus profits of the Company; and 

(ii) In the event that the Company has insufficient assets to permit 
payment of the full Issue Price to the RCPS holder, the assets of 
the Company shall be distributed rateably to the RCPS holder in 
proportion to the amount that each RCPS holder would 
otherwise be entitled to receive. 

Ranking of new shares 
to be issued pursuant 
to the conversion of 
the RCPS 

: All new EGIB Shares to be issued pursuant to the conversion of the 
RCPS shall, upon allotment and issue, rank equally in all respects with 
the existing EGIB Shares except that such new EGIB Shares shall not 
entitle its holders to any dividends, rights, allotments, and/or other 
distributions on or prior to the relevant date of allotment of the new 
EGIB Shares arising from the conversion of the RCPS.  

Adjustment to 
Conversion Right, 
Conversion Price and  
Conversion Mode  

: The Conversion Price and/or Conversion Right will be adjusted, at the 
determination of the Company, in all or any of the following cases: 

(i) A bonus issue of ordinary shares by the Company; or 
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Terms  Details 
   

(ii) A capital distribution to shareholders made by the Company 
whether on a reduction of capital or otherwise, but excluding 
any cancellation of capital which is lost or unrepresented by 
assets; or 

(iii) A rights issue of ordinary shares or convertible securities by the 
Company; or 

(iv) Any other circumstances deemed necessary by the Board. 

  No adjustment to the Conversion Right, Conversion Price and 
Conversion Mode will be made unless the computation has been 
certified by the auditors of the Company.  

The rest of this page is intentionally left blank 
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APPENDIX III 

INFORMATION ON OUR COMPANY 

1.  HISTORY AND BUSINESS 

Our Company was incorporated in Malaysia on 14 August 1991 under the Act under the name 
Dailywin Sdn Bhd. Subsequently, on 16 October 1992, we converted into a public limited 
Company under the name Dai-Ichi Industries Berhad. On 30 June 2000, our Company 
changed our name to EG.COM Berhad and subsequently adopted our present name on 5 
January 2004.  

Our Group provides EMS ranging from original equipment manufacturing to original design 
manufacturing with full turnkey solutions for completed final products assembly (box build), 
printed circuit board assembly and modular components assembly for several industries 
including consumer electronics, information & communications technology, medical, 
automotive and telecommunications. 

Through our manufacturing facilities located in Malaysia and Thailand, our Group provides 
electronic manufacturing services to customers in Malaysia, Singapore, Thailand and Europe.  

We are an investment holding company. The principal activities of our subsidiaries are set out 
in Section 5 of this Appendix. 

2. SHARE CAPITAL 

As at the LPD, our Company has an issued share capital of RM105,781,996 comprising 
211,563,992 Shares.

2.1 Changes in Issued Share Capital  

The changes in our Company’s issued share capital for the last 3 years are as follows: 

Date of allotment 

No. of 
Shares
issued Consideration

Cumulative
Total (RM) 

17 June 2015 2,100,000 Cash 77,116,600 

25 August 2015 - 
Pursuant to a par 

value reduction 38,558,300 

4 November 2015 115,241,392 
Cash (pursuant to a 

rights issue) 96,178,996 

3 December 2015 19,206,000 
Cash (pursuant to a 
private placement) 105,781,996 
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5. SUBSIDIARIES AND ASSOCIATED COMPANIES

Our subsidiaries as at the LPD are as follows: 

Subsidiaries

Date / 
Country of 
incorporation

Issued share 
capital

Effective
ownership 
(%) Principal activities 

     
SMT Technologies 
Sdn Bhd 

25 October 
1993/ Malaysia 

RM20,000,000 
comprising
20,000,000
ordinary shares  

100.0 Provision of EMS for 
computer peripherals and 
consumer electronic/ 
electrical products 
industries

     
SMT Industries Co., 
Ltd

7 April 2006/ 
Thailand 

THB256,765,000 
comprising
25,676,500
ordinary shares  

100.0 Provision of EMS for 
computer peripherals, 
consumer electronic/ 
electrical and automotive 
industrial products 
industries

     
EG R&D Sdn Bhd  19 December 

2013/ Malaysia 
RM400,000 
comprising
400,000 ordinary 
shares  

100.0 Research and 
development activities for 
electronic, electrical, 
telecommunication 
and technological 
products

     
EG Operations Sdn 
Bhd

26 December 
2013/ Malaysia 

RM400,000 
comprising
400,000 ordinary 
shares  

100.0 Dormant 

     
EG Electronic Sdn 
Bhd

9 September 
2014/ Malaysia 

RM1,000,000 
comprising
1,000,000
ordinary shares  

100.0 Original equipment 
manufacturer/ original 
design manufacturer in 
complete box built 
products

     
EG Global Sdn Bhd 8 September 

2014/ Malaysia 
RM2 comprising 2 
ordinary shares  

100.0 Procurement, sales, 
marketing and 
distribution of electronics 
and electrical products 
and related components 

     
Mastimber Industries 
Sdn Bhd 

24 January 
1997/ Malaysia 

RM10,000,000 
comprising
10,000,000
ordinary shares  

90.5 Dormant 

     
Glisten Knight Sdn 
Bhd*

8 August 1995/ 
Malaysia 

RM500,000 
comprising
500,000 ordinary 
shares  

100.0 Investment holding 
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Note:
* subsidiary of SMT Technologies Sdn Bhd 

We do not have any associated company as at LPD. 

6. PROFIT AND DIVIDEND RECORDS  

The profit and dividend records based on our Group’s audited consolidated financial 
statements for the FYEs 2014 to 2016 and the unaudited consolidated financial statements for 
the FYE 2017 are as follows: 

Audited FYE  
Unaudited

FYE

2014 2015 2016 2017
RM’000 RM’000 RM’000 RM’000

Revenue 993,376   636,075    712,689  1,008,122

Gross profit       31,783     33,993     50,702  59,795

Depreciation and amortisation (21,947) (25,019) (24,711) (27,516)

Finance costs       (8,988)    (9,203)   (10,216) (10,717)

PBT         6,116    23,629     21,224  24,771

Tax (expenses)/ income      (3,832)       2,726     (4,194) (1,791)

PAT       2,284   26,355     17,030  22,980
Minority interest          254      (124)          (2) -
PAT after minority interest        2,030     26,479     17,032  22,980
EBITDA 37,051     57,851 56,151 63,004

Other income 184 18,196 6,229 2,141

Gross profit margin (%) 3.20         5.34        7.11  5.93

PAT margin (%)          0.23         4.14         2.39  2.28

Weighted average number of 
ordinary shares in issue (‘000) 74,916 74,821 161,126 211,267

Outstanding number of 
Warrants-C - - 57,621 57,621

Net EPS (sen) 2.71 35.39 10.57 10.88 

Diluted EPS (sen) 2.71 35.39 7.79  8.55 

Dividend per share (sen) - - - - 

Commentaries on financial performance: 

FYE 30 June 2015 as compared to FYE 30 June 2014 

Our revenue declined by RM357.3 million (35.97%) due to change of product sales mix to 
focus on high margin products and reduce in sales for low margin products during the 
financial year. During the financial year, we secured orders for box-build products used in 
branded consumer electronics makers based in Europe and United States of America. 
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Customers in the United States of America and Europe were shifting their focus of OEM and 
ODM from China, making South East Asia their preferred destination. 

Despite the decrease in revenue, we managed to record an improvement of RM17.5 million 
in our PBT to RM23.6 million (2015: RM6.1 million). The improvement in profits was mainly 
due to sales of higher margin products and RM15.4 million fair value gain on the sale of 
financial assets.  

FYE 30 June 2016 as compared to FYE 30 June 2015 

Our Group’s revenue showed an improvement of RM76.6 million (12.04%) mainly due to 
increasing sales in the PCBA and the box-build segment. During the financial year, we 
secured a 2 year manufacturing and supply contract with Tramigo Ltd worth USD50 million 
to provide full-scale manufacturing services from mould-making and plastic injection to final 
product assembly and testing. 

Although there was a significant increase in our revenue, our PBT however declined by 
RM2.4 million (10.2%). The decline in our PBT was mainly due to the exclusion of the 
RM15.4 million fair value gain on the sale of financial assets in the previous financial year. 
Nonetheless, we recorded an improvement in our core operating profits, stemming from an 
improved product mix and the increased sales. 

Unaudited FYE 30 June 2017 as compared to FYE 30 June 2016 

Our Group recorded revenue of approximately RM1,008.1 million for the unaudited FYE 30 
June 2017. This represents an improvement of RM295.4 million (41.45%) as compared to 
the FYE 30 June 2016. The increase was mainly driven by the launch of several new box-
build projects such as Flic, a wireless smart button project worth RM146 million. Under the 2 
year contract awarded by Sweden-based Shortcut Labs AB, our Group will undertake the 
full-scale manufacturing of Flic for the worldwide market, and to distribute it in Asia. 
Additionally, there was higher demand for data storage and consumer electronic products 
during the FYE 30 June 2017.  

The increase in revenue has led to an increase of RM3.6 million (16.71%) in the Group’s 
PBT for FYE 30 June 2017 as compared to the PBT for FYE 30 June 2016 of RM21.2 million. 
This increase was offset by a one-off gain from a disposal of investment properties of RM3.2 
million recorded in FYE 30 June 2016. Our Group also recorded a net foreign exchange loss 
of RM1.3 million in the FYE 30 June 2017, compared to a gain of RM5.2 million in the FYE 
30 June 2016. 

7. HISTORICAL SHARE PRICES 

The monthly highest and lowest prices of EGIB’s Shares as traded on Bursa Securities for 
the past 12 months are as follows: 

High Low 
(RM) (RM) 

2016 
September  0.88 0.82 
October 0.89 0.82 
November 0.87 0.81 
December 0.90 0.82 
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 High Low 
 (RM) (RM) 
2017  
January 0.92 0.86 
February 0.99 0.86 
March 0.94 0.87 
April 0.93 0.84 
May 0.92 0.85 
June 0.88 0.81 
July 0.87 0.80 
August 0.82 0.75 

 
The last transacted price of EGIB Shares on 14 February 2017 being the date immediately 
prior to the announcement of the Corporate Exercises was RM0.98 per Share. 
 
The last transacted price of EGIB Shares as at LPD was RM0.79 per Share. 
 
The last transacted price of EGIB Shares on 15 September 2017, being the Market Day prior 
to the ex-date of the Rights Issue was RM0.745 per Share. 

 
(Source: M&A Securities) 
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APPENDIX VIII

ADDITIONAL INFORMATION 

1. SHARE CAPITAL 

(i) Save for the RCPS and the new EGIB Shares to be issued pursuant to the conversion 
of the RCPS and the exercise of the Additional Warrants-C, no securities shall be 
allotted or issued on the basis of this Abridged Prospectus later than 12 months after 
the date of the issuance of this Abridged Prospectus. 

(ii) As at the date of this Abridged Prospectus, there is no founder, management, 
deferred shares or preference shares in the share capital of our Company. There is 
only 1 class of shares in our Company, namely ordinary shares, all of which rank 
equally with one another. 

(iii) All the RCPS and the new EGIB Shares to be issued pursuant to the conversion of the 
RCPS and the exercise of the Additional Warrants-C shall, upon allotment and 
issuance, rank equally in all respects with the then existing issued ordinary share 
capital, save and except that such new EGIB Shares will not be entitled to any 
dividend, rights, allotment and/or other distribution, the entitlement date of which is 
prior to the date of allotment of such EGIB Shares. 

(iv) As at the date of this Abridged Prospectus, save as disclosed below, no person has 
been or is entitled to be given an option to subscribe for any shares, stocks or 
debentures of our Company or our subsidiaries as of the date of this Abridged 
Prospectus.  

(a) our Entitled Shareholders and/or their renouncee(s) and/or transferee(s), if 
applicable, who shall be provisionally allotted the RCPS and Bonus Shares to be 
issued pursuant to the Corporate Exercises; 

(b) the directors and employees of our Group who are eligible to participate in the 
employees’ share grant scheme (“ESGS”) with an exercise period from 27 
November 2015 to 26 November 2020 for a duration of 5 years. 

As at the date of this Abridged Prospectus, no EGIB Shares have been issued 
under the ESGS. The maximum number of ESGS EGIB Shares which may be 
made available under the ESGS shall not at any point in time in aggregate 
exceed 15% of the issued share capital of the Company from time to time 
during the duration of the ESGS; and 

(c) the holders of the existing Warrants-C who had been issued with Warrants-C 
constituted by the Deed Poll with an exercise period from 29 September 2015 
to 28 September 2020 for a duration of 5 years.  

As at the LPD, there are 57,620,696 Warrants-C outstanding which are 
exercisable into 57,620,696 new EGIB Shares at the exercise price of RM0.50. 
Up to 11,343,172 additional Warrants-C at the same exercise price will be 
issued pursuant to the Rights Adjustments, which are exercisable into up to 
11,343,172 new EGIB Shares. 

(v) Save for the Bonus Shares, none of our securities have been issued or agreed to be 
issued otherwise than in cash, within the 2 years immediately preceding the date of 
this Abridged Prospectus.  
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2. ARTICLES OF ASSOCIATION 

The provisions in our Articles of Association in relation to the remuneration of our Directors 
are as follows: 

Article 106 

The fees of the Directors shall be such fixed sum as shall from time to time be determined 
by an ordinary resolution of the Company and shall (unless such resolution otherwise 
provided) be divisible among the Directors as they may agree, or, failing agreement, 
equally, except that any Director who shall hold office for part only of the period in respect 
of which such fees are payable shall be entitled only to rank in such division for a proportion 
of the fees related to the period during which he has held office Provided Always That: 

(a) fees payable to non-executive Directors shall be by a fixed sum, and not by a 
commission on or percentage of profits or turnover; 

(b) salaries payable to executive Directors may not include a commission on or percentage  
of turnover; 

(c) fees payable to Directors shall not be increased except pursuant to a resolution passed 
at a general meeting, where notice of the proposed increase has been given in the 
notice convening the meeting; and 

(d) any fee paid to an alternate Director shall be agreed upon between himself and the 
Director nominating him and shall be paid out of the remuneration of the latter. 

Article 107 

(1) The Directors shall be entitled to be reimbursed for all travelling or such reasonable 
expenses as may be incurred in attending and returning from meetings of the Directors 
or of any committee of the Directors or general meetings or otherwise howsoever in or 
about the business of the company in the course of the performance of their duties as 
Directors. 

(2) If by arrangement with the Directors, any Directors shall perform or render any special 
duties or services outside his ordinary duties as a Director in particular without limiting 
to the generality of the foregoing if any Director being willing shall be called upon to 
perform extra services or to make any special exertions in going or residing away from 
his usual place of business or residence for any of the purposes of the Company or in 
giving special attention to the business of the company as a member of a committee of 
Directors, the Director may pay him special remuneration, in addition to his Director’s 
fees and such special remuneration may be by way of a fixed sum, or otherwise as may 
be arranged. 

3. MATERIAL CONTRACTS  

Save for the Underwriting Agreement and the contracts disclosed below, there are no 
material contracts (not being contracts entered into in the ordinary course of business) 
which have been entered into by our Group within the past 2 years preceding the date of 
this Abridged Prospectus: 

(i) Conditional Sale and Purchase Agreement dated 9 December 2015 entered into 
between the Company and Schaefer Kalk (Malaysia) Sdn Bhd (“SKM”) for the 
disposal of the unexpired leases of the vacant land held under H.S.(D) 3766, 3767, 
3769, 3774, PT Nos. 5334, 5335, 5337 and 5342, Bandar Kuala Ketil, Daerah Baling, 
Negeri Kedah for a cash consideration of RM2,700,000 (excluding GST). 

The said disposal was completed on 21 June 2016; 
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(ii) Conditional Sale and Purchase Agreement dated 9 December 2015 entered into 
between SMT Technologies Sdn Bhd, a wholly owned subsidiary of the Company 
and SKM for the disposal of the unexpired leases of the land held under H.S.(D) 
3768, 3775, PT Nos. 5336 and 5343, Bandar Kuala Ketil, Daerah Baling, Negeri 
Kedah for a cash consideration of RM5,800,000 (excluding GST) .  

The said disposal was completed 30 June 2016;  

(iii) Sale and Purchase Agreement dated 17 March 2016 entered into between Emerald 
Capital Development Sdn Bhd (formerly known as Sun Setia (M) Sdn Bhd) as the 
developer and EG R&D Sdn Bhd, a wholly owned subsidiary of EGIB as the 
Purchaser and Suiwah Holding (Bayan Baru) Sdn Bhd as the proprietor for the 
purchase of property held under Pajakan Negeri No. Hakmilik 2436/M1/11/50, 
Parcel No. 50, Storey No. 11, Lot No. 11419, Mukim 12, Daerah Barat Daya, Pulau 
Pinang bearing postal address at No. 1-10-1, Suntech @ Penang Cybercity, Lintang 
Mayang Pasir 3, 11950 Bayan Baru, Pulau Pinang for RM1,350,000.  

The said purchase was completed on 16 November 2016;  

(iv) Sale and Purchase Agreement dated 17 March 2016 entered into between Emerald 
Capital Development Sdn Bhd (formerly known as Sun Setia (M) Sdn Bhd) as the 
developer and EG R&D Sdn Bhd, a wholly owned subsidiary of EGIB as the 
Purchaser and Suiwah Holding (Bayan Baru) Sdn Bhd as the proprietor for the 
purchase of property held under Pajakan Negeri No. Hakmilik 2436/M1/11/49, 
Parcel No. 49, Storey No. 11, Lot No. 11419, Mukim 12, Daerah Barat Daya, Pulau 
Pinang bearing postal address at No. 1-10-2, Suntech @ Penang Cybercity, Lintang 
Mayang Pasir 3, 11950 Bayan Baru, Pulau Pinang for RM750,000.  

The said purchase was completed on 16 November 2016; and 

(v) Sale and Purchase Agreement dated 17 March 2016 entered into between Emerald 
Capital Development Sdn Bhd (formerly known as Sun Setia (M) Sdn Bhd) as the 
developer and EG R&D Sdn Bhd, a wholly owned subsidiary of EGIB as the 
Purchaser and Suiwah Holding (Bayan Baru) Sdn Bhd as the proprietor for the 
purchase of property held under Pajakan Negeri No. Hakmilik 2436/M1/11/51, 
Parcel No. 51, Storey No. 11, Lot No. 11419, Mukim 12, Daerah Barat Daya, Pulau 
Pinang bearing postal address at No. 1-10-7, Suntech @ Penang Cybercity, Lintang 
Mayang Pasir 3, 11950 Bayan Baru, Pulau Pinang for RM1,700,000.00.  

The said purchase was completed on 16 November 2016. 

4. MATERIAL LITIGATION 

Our Board confirms that neither our Company nor any of our subsidiaries is engaged in any 
material litigation, claims or arbitration as at the LPD, either as plaintiff or defendant, and 
our Board is not aware and does not has any knowledge of any proceedings pending or 
threatened against our Group or any facts likely to give rise to any proceedings which might 
materially and adversely affect the financial position or business of our Group. 

5. GENERAL 

(i) The nature of our business is set out in Section 1, Appendix III of this Abridged 
Prospectus. Save as disclosed in Section 5, Appendix III of this Abridged Prospectus, 
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there are no corporations that are related to our Company by virtue of Section 6 of 
the Act as at the date of this Abridged Prospectus. 

(ii) The total estimated expenses of or in connection with the Corporate Exercises 
including professional fees, fees payable to the relevant authorities, registration and 
other incidental expenses of approximately RM2.10 million will be borne by our 
Company.   

(iii) None of our Directors have any existing or proposed service contracts with our 
Company or our subsidiaries, excluding contracts expiring or determinable by the 
employing company without payment or compensation (other than statutory 
compensation) within 1 year of the date of this Abridged Prospectus. 

(iv) Save as disclosed in this Abridged Prospectus, our Directors are not aware of any 
material information including trade factors or risks which are unlikely to be known or 
anticipated by the general public and which could materially affect the profits of our 
Group.

(v) Save as disclosed in this Abridged Prospectus and to the best knowledge of our 
Board, the financial conditions and operations of our Group are not affected by any of 
the following: 

(a) known trends or known demands, commitments, events or uncertainties that 
will result in or are reasonably likely to result in our Group’s liquidity 
increasing or decreasing in any material way;  

(b) material commitments for capital expenditure; 

(c) unusual of infrequent events or transactions or significant economic changes 
that will materially affect the amount of reported income from operations;  

(d) known trends or uncertainties that have had or that our Group reasonably 
expects to have a material favourable or unfavourable impact of our Group’s 
revenue or operating income; and 

(e)  substantial increase in revenue. 

6. WRITTEN CONSENTS 

The written consents of the Principal Adviser, Company Secretary, Principal Banker, Share 
Registrar, Independent Market Researcher, Joint Underwriters and the Solicitors for the 
Rights Issue to the inclusion in this Abridged Prospectus of their names in the form and 
context in which they appear have been given before issuance of this Abridged Prospectus 
and have not subsequently been withdrawn. 

The written consent of the Auditors/Reporting Accountants to the inclusion in this Abridged 
Prospectus of their names and letters relating to the audited consolidated financial 
statements of our Group for the FYE 30 June 2016 and the pro forma consolidated 
statement of financial position of our Group as at 30 June 2016 respectively, in the form 
and context in which they appear have been given before the issuance of this Abridged 
Prospectus and have not subsequently been withdrawn. 
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7. DOCUMENTS FOR INSPECTION 

Copies of the following documents are made available for inspection at our Registered 
Office at Suite 18.01, 18th Floor, MWE Plaza, No. 8 Lebuh Farquhar, 10200 Penang during 
normal business hours from Monday to Friday (except public holidays) for a period of 12 
months from the date of this Abridged Prospectus: 

(i) Our Constitution; 

(ii) Our audited consolidated financial statements for the FYEs 30 June 2014 to 2016; 

(iii) Our unaudited consolidated financial statements for the FYE 30 June 2017; 

(iv) The pro forma consolidated statement of financial position of the our Group as at 30 
June 2016 together with the Reporting Accountants’ letter thereon as set out in 
Appendix IV of this Abridged Prospectus; 

(v) The Directors’ Report as set out in Appendix VII of this Abridged Prospectus;  

(vi) The consent letters referred to in Section 6 of this Appendix;  

(vii) The letters in relation to the Undertakings referred to in Section 2.1.6.2 of this 
Abridged Prospectus;  

(viii) The material contracts referred to in Section 3 of this Appendix; and 

(ix) The IMR Report.  

8. RESPONSIBILITY STATEMENT 

This Abridged Prospectus together with its accompanying documents have been seen and 
approved by our Board and they collectively and individually accept full responsibility for the 
accuracy of the information given herein and confirm that, after having made all reasonable 
enquiries and to the best of their knowledge and belief, there are no false or misleading 
statements or other facts the omission of which would make any statement herein false or 
misleading. 

M&A Securities, being the Principal Adviser for the Corporate Exercises, acknowledges that, 
based on all available information and to the best of its knowledge and belief, this Abridged 
Prospectus constitutes a full and true disclosure of all material facts concerning these 
Corporate Exercises. 
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